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Fig. 1 The generating principle of information risk
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Table 2 Regression results of the cost of equity on information risk variables
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. RPRBRE UFFE L, adj. RPFERGHEMBRAE, FERBE FRERESEITE,

3.3 FEERKEHENMKRIEERS M

3 R4 5 HFR TRERAR BAREN RE I BT B mIH S5 R . th T H K2, A T IRIESS R
SR HENE, ARSI T e 5K 4 A mIHg5 8 32 3 B8, 7E Fama- French = R R 7 (1) JL A
A IRF J5 A = F 3R (4 B R T, BB IRF KT T HAL = AT I S 5 IRF HE S
o 16 MG, 11 AMAGHERNMG RS T, SEITIMAR IRF X TR B A RHRT), T
PAE BRSO, PTREZVE T Fama-French =HF5IMAR IRF HF MM, BRI =HFHES
T8 RF A SRR AR IRF 7516 A 9 N RAGITREE, WA T3 T4H&
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W AR E AR A — AR . R4 MR B/R, Fama- French — T W UH BIUELH 7 H A 838 0 IE
B XU s A, MR [R] 40 Fama- French =R F M IRF RF0, & XS R TR EE S G B E5
RGra T R B 2 ot RIS PR B[] B 25 st ASE PR 55 T Tl B PR i, A5 R KU PR 1 S 25 108 XL U
fr, RUME BB S — D EN - 78U P A8 v UK D oK R o i 2 VA 56 T B e T 05 B XU
.?5@@ 1) = P Z AFFEAH DG, U Pearson AHOCHERG S0 SR B SMB 5 IRF A 3 EAHCHE, it

PR RIAAE 2 B S T AR AR 25 . A SCRY SRS R R WIFE T [ A T b, BB e

Sﬁamaéﬂ’muﬂlh, TRV X ISR AR B 5 R 15 8 XU B A ix — 45 2R
x3 ZEFERFMNE EXEEEFE Fama-MacBeth — [ EZ & B 134 R
Table 3 Estimation results with the information risk factori
Panel A . =T Panel B ; il A IRF J& Y PU PRl FA5
BM
Gine L H L H L H L H
By t G By ¢ G
S 1. 002 *** 1.019 *** 23.170 46. 885 1.049 *** 1.052 ™ 20. 776 34,752
B 1.057 1. 063 *** 30. 285 42.231 1.054 *** 1.061 *** 31.481 40. 906
Bsws L BEHE Bsws t FeitE
S 1.254 " 1.155 ™ 17.256 17. 895 0.192 ™ 1.149 = 16.432 17. 646
B 0.162* 0. 360 ™ 2.197 7.412 0.171* 0.372 " 2.480 7.745
Bumr, t itHA Bumr, t GeiHE
0.622 0.753 ** 0. 068 2.291 0.728 *** 0.192* 7.170 2.236
B -0.107 *** 0. 248 *** -6. 985 7.598 -0.021 0. 744 ** -0.183 8.025
Birr t GeitHE
0.153 ™ 0.210 ™ 2.780 2.933
-0. 140 *** 0. 020 -3.083 0. 301
adj. R? adj. R?
N 94. 112 96. 766 94. 487 97.112
B 93.582 96. 142 93.594 97.237
ok FRARTAE 1% KT LR, w+ FTES% MKT LRI, * B 10% KT L R3E,
e S, B AR Size /NS ERARMALE, L. B AR BM B AR S BGS WAL E o ¢ FeiTH{E R Newey—West ¢ Fiil i,
+£4 & Fama-MacBeth _MiEREEEIAER
Table 4 Cross-sectional regressions of excess returns on factor betas
Yo Y mkr Ysup Vi, YirF adj. R?
FHE 0.011 -0.014 0.022 0.001 52.352
t SiiHE 1.237 -0.537 2.251 0.224
FHIE 0. 041 -0.018 0.014 0. 001 0.014 58. 882
t FEiTHE 1.673 -0.774 0. 635 0.287 1.448
FH{E 0.013 * -0.072 0. 005 0. 024 ** 31.502
¢ GEitHE 2.611 -1.979 1.172 2.362
S 0. 020 -0.011 0. 026 *** 17.872
L GEiHE 1.442 -0.726 2. 646
o FNAFEAE 1% WK L2, o SHTE 5% K L3, + A7E 10% K 1%,

BE: Yo~

YMKT

YsmB ~

Ve A BIFR TR NS | TR . MU A . T E R A B AR SRR 17
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4 FELHREEW

W B 5 AR 37 B B 40 Sl i T 551 R A 1 M T A 45 2 KU PPN B v o G b K 1 3B
AR W AR B AR BEAS A AT MU 23 Hr, AR SCUERH 1 W0 55 41485 o M 4800 8 15 e e D BB A —
FREE b BB e o (T AR Ak, S A AR BEAS AR B 52 me PR 2R o 1 U [) R — 28 A A I KUK 1) s
M T 4 RE S B R 7, FF LA Fama- French'" =[] FHIRUR RERE | I AAG BRI 7 04T T3 F
Size- BM £ 4 f1) Fama- MacBeth" " Wi B Be# (B U5 4007, SRS SRR AL T SRR BUXUS M A9 IE S

ASCESEAT B T IR PR AE B S AL E R R, W, s | AvEEE | 2 BORH e #
PAR T 7 M 4 0 B DR SRAT g it T BIR S H8E X TR BT, R A T EORE L R Rl 3 R
Hag—EmW 55 iR Hrae T, BEA RO A R 555 B i, Sl X HE BN AR 580 3, FRIRm Im Ay
R . AERA R I , A RBEARA R RS GE AS , 1 T sh iR Bt RE A% B0 S s Wi 8 S W 55
RO BRI ARSCAR B ER AT, FRARIR BT # AR PO S5 B R BE &2 | RO M5 S AR 1k 2 15 o
N F PRGBS TN T TS MR A, IO A S A M ) U 5 i A B e K B R B A AL
i, IR SFE ARG TR, I & S EMAT A I ARIA I B, 4R BT A R RIS E R g P
Bt RSHRFEEREA, i Rs R R R, ST BORT E & 25 BBOR M PITROR,, EEUR
FOTE PP, el I 55 i 1 BE RO ks E RN 5 3, BRESEAR XS 28 W BDIAILE (5 B A RO, S R 1R
FIR ARG TRRGLATRR, Mg T LT 2 BOR 5 4 Al i il B R8T
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Pricing Research of Information Risk in China Stock Market

Zhang Xindong , Li Xin
School of Economics and Management, Shanxi University, Taiyuan 030006, China

Abstract; By combining the generation of information with its usage, this paper provides a new explanation of in-
formation risk from two aspects, which involves both financial reporting quality and information processing ability of
the investor. Based on the sample of Chinese A-share listed companies during 1998-2014, choosing accrual quality
and earnings transparency to represent the two related aspect respectively and construct information risk factor on
the basis of them. At last conducting the two- stage cross- sectional regression proposed by Fama and MacBeth
(1973) with 16 Size- BM portfolios, the result shows that information risk can explain the variation of portfolio
excess returns and information risk is a priced factor.

Key words: Information risk; Financial reporting quality ; Information processing ability; Asset pricing



