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Table 1 China’s listed commercial banks
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Table 2 Statistics of the macro-economic variables
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Table 3 Statistics of the bank-related variables
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Fig. 2 Asset structure and profitability of the different banks during the periods with the high and low liquidity
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Liquidity, Asset Structure and Profitability: An Empirical Analysis of
China’ s Listed Banks
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Business and FEconomics, Beijing 100029, China; 3. Academy of Mathematics and Systems Sciences,
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Abstract: This study analyzed the asset structure and profitability of 16 listed banks in China’s stock exchanges
while the liquidity of the interbank market changed. Based on series of regression models, we found the median and
small joint-equity banks and city banks were less competitive but more creative than the large joint-equity banks and
city banks and the state-owned banks during the government’s implicit guarantee and interest rate
liberalization. During the high liquid periods, the median and small joint-equity banks and city banks focused more
on the non-standard assets to gain more earnings and held more transaction assets to meet the sudden liquidity
needs. Once the market became more illiquid, the loans in these aggressive banks would shrink faster so these
banks were about to sell more transaction assets to gain the necessary liquidity for their non-standard assets. In
addition, it suggested how to supervise the commercial banks based on the empirical analysis.

Key words: Liquidity; Asset Structure; Profitability; Non-standard Assets; Supervision
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