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Table 1 The business reach difference between corporate bank and branches
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Table 2 Variable declaration
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Table 3 Descriptive statistics
Akt N Min Max Mean Median Std. Deviation
0S 83 0.00 349.00 40. 06 11.00 65. 06
0S/TS 83 0. 00 0.97 0..57 0.67 0.29
0S (EM) 83 0.00 67.00 7.81 2.00 14. 46
Cul 83 0. 00 1.00 0.41 — 0. 50
Trade (Bil) 83 0.61 48. 62 18. 60 8.82 16. 52
GDP (Bil) 83 250. 18 16244. 60 3331. 90 1322. 97 5030. 29
Asset (Bil) 83 0.62 2692. 54 646. 05 288. 59 757. 36
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Table 4 Mean of sample groups
25 N 0S 0S/TS 0S (EM) Trade (Bil) GDP (Bil) Assel (Bil) Cul
1 44. 50 0.73 11.75 12. 54 648. 50 609. 52 0.25
2 33 22.09 0.44 3.00 13.35 2438. 28 476. 69 0.24
3 22 21.45 0. 63 3.32 25.30 2665. 68 598. 69 0.73
4 9 70.33 0.58 18.33 26,32 5744. 19 740. 20 0.33
5 15 87.53 0.72 17. 60 21.36 4094. 09 1041. 37 0. 40
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Fig. 2 Mean of sample groups (2)
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(A2, 3), BEShTox R MHAER T G I T A R BCR B BR, BLIH 2 b B4R AT I AN AR AT 0
SERMBLR B WML, EEREZIRBRNER . AR R, B2 £ NRAT R
— RS A R o SR AT BTN o A AR AT Ok U I Tl R bR A 1, 2R BB T g
WEFERW, SMBRATII BRI B AT, RAIRBISTIEA ; S, X [ 137 ek % 4R
17 (Cul BfERR) AR KA (4503, K 2),

1.2 ZHEREWE

Rite— LN G RATTE TR E R MY 30 b AT 2B A S K 22, 3R IR Probit BEZHEAT 437
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Table S The correlation between variables

At 0S (EM) 0s 0S/TS LnTrade LnAsset Cul LnGdp
0S (EM) 1. 00
0S 0. 84 1.00
0S/TS 0.17 0.29 1.00
LnTrade 0. 05 -0.03 -0.38 1.00
LnAsset 0.37 0.48 0.32 -0. 14 1.00
Cul -0.38 -0.41 -0.12 0. 43 -0.36 1.00
LnGDP 0. 41 0.36 -0.35 0.38 0.31 -0.46 1. 00

0S 5 0S (EM) AHKEM:R 0. 84, BATKHX B2 RA> BIVE R HALAS B 7R E R M2 5
ABERUHEAT RIS, 53 LUF DY F IR Probit A5

Y. =B, *0S (EM), + B, * (OS/TS), + B, * InTrande, + f3, * InAsset, + B; * Cul, + &, (1)
Y[ =B, *0S (EM), + B, * (OS/TS); + B, * InTrande; + B, * InAsset, + B * Gdp, + ¢, (2)
Y[ =B, %08, +B,* (0S/TS),; + B; * InTrande; + B, * InAsset; + 5 * Cul, + &, (3)
Y[ =B, % 0S; + B, % (0S/TS), + B, * InTrande, + B, * InAsset; + Bs * InGdp, + &, (4)

H, YRR N SHRAT B AR N FE- R Y o Y I—E SRR, W o, o, a,
Mooy MWIANKE, Y <o bf, HY,=1; Ha, < Y <a,ff, HY,=2; Ha, <YV <o,fif, HY, =
3; Moy <Y <off, HY, =4, Ha, <V <abt, HY, =5, Y K—EBMEHIER, HEEARIIE
BATTAEI RS . LSBT AT 1, DASHE LA AR 2, (ERALTEA
WATIZE RSN GHRTT N 3, BRAMITIEE XS BRIINFRIT R 4, BER Sk NARAT LB IANE AT N 5
Tt a R IR 6,
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Table 6 Analysis of influencing factors on exist form of foreign banks in China
- Model 1 Model 2 Model 3 Model 4
- R P R Pl R Pl P P
0S (EM) 0. 0235 0. 0256 ** 0. 0257 0,0152*
0S 0. 0053 0. 0453 ** 0. 0058 0. 0299 **
0S/TS 1.4121 0. 0054 *** 1. 0909 0. 0453 ** 1. 3433 0. 0091 *** 1. 0304 0.0632 "
LnTrade 0. 4091 0. 0036 *** 0.6193 0. 0000 *** 0. 4319 0.0019 *** 0. 6309 0. 0000 ***
LnAsset 0. 1679 0. 0426 ** 0.2118 0.0158 ** 0. 1470 0.0855"* 0. 1869 0.0368 **
Cul 0. 5751 0.0750* 0. 5371 0. 0944 *
LnGDP —-0.2916 0.0232** -0.2760 0.0312**
a, 0. 9845 0. 1004 -0. 8017 0. 4028 0. 8952 0. 1417 -0. 8028 0. 4120
a, 2.9523 0. 0000 *** 1. 1809 0. 2301 2. 8720 0. 0000 *** 1. 1903 0. 2354
<2} 3. 8801 0. 0000 *** 2. 1204 0.0323 ** 3.7818 0. 0000 *** 2. 1096 0. 0369 **
oy 4. 3028 0. 0000 *** 2. 5531 0.0100 *** 4. 1996 0. 0000 *** 2.5364 0.0122 **
Pr (LR stat) 1. 23E-06 4.90E-07 1. 84E-06 7. 81E-07

12 6 AT, XTSMGEARATAE TLAVE R MEAF A5 20 2 ) R b 25 5 0 14 R 28 S SNG4 7 14 el B
W SMEERATREE S ARG 5, SNBEARAT BT AN AN BT BRI GDP; AMGEARAT A4 Hb SRR AE X H:
TEAEAFAEIY SR WA TR 1) 5, 0 S5 AR B A

HMBERRAT Y BRI SN SR T AEAAF AR G s R s, Bish P ARBA | Aol 1
N H S AN AR W BT A FRCE S IE, IR I bR A
MSNGERAT, FERE LB WAL, WA A B EE , A B E BRI i ST, 78
AR, ERAA S EERMEER YA, A R REIR AR B E T MR IR
BEE, CREANRICMESNRATE BAG) WML E AR R A e ARA TS IUELAT B A B A £
2, WX SR GARAT SNSRI TC B SR , (B TR RN, BTl 1A B0 1 St 35 AT v
FHEONTRREE , SLHSNRATER 1 [ 50 250 R S dy-Hb, Se R AR AR Jig . B ANT 3 ) i e g
SEENIE, YOS i S AR T A v I ) R R Rk . o T A B O 244 4 I AR AT
SNTTYZ—, WS AR BRSSP E R RIPR 48, el B rhikis,

SMBERRAT B [ SAERGA S Gy WU IE, DLW AN BEARA T B [ AR BT I RO S, ANSEARA TN
HETHW AR, H—, XOMHRITRUL, SRR SRR BBN, HAe B 208 S8 W 4 10k
AAER) “RRE ", WL ANRAT A L 2B B S5 =, ERTEME RS < H% s
WER), T PR ERAT Y E PR AR BE i A, S AN AR TR A PR, BRSS Trh Al AT RABRIRR i
O, HMPIERIR SIS BB TRN, ANSEERAT IR E AT A AT

SNBEERAT I B U HAE AT A TE [ RZ IR, IR V7 5 B R S G AR AT 0 v [l i
G W AN o S—, XPOMBEARATIRUL, HEA o [ 5 W AR AR M S5 BT I — R AN, DA =,
PEA AP E T EEN R BABUE , SRR BERATI, B SR )RR AER ;BT B AT 8
KA T 2 ACTCN RTVSEFE R [ S Be T0 i B 2 ¥4 Bear ik AARAT I TR A h AR A 10
TN T S A ST, B MBI ANGEAR AT, ST AR BB D B85 . S =, X4k
BRATRYL, HAPETGERE, USBIERAEA R R {5 SR T B W UT Rk 55 30 g st |
T S7 AN 5 B — e B B ML AL, A RS I, PG 7 AR N IR S A T 7 v
2 AR RS T AP AE

HREERATBE [ GDP R B S, ULk [ i 3 MU BN 1 S B R AT, X BT A s
Tschoegl Hig 1, MAMFARATIEARE IR JRA MRS, £ B4 H TIMATRT, FIREIFH B 37
W,
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Choice of Foreign Banks’ Mode of Existence in China

Zeng Yong, Shen Xiaozhi

School of Economics and Managment, University of Electronic Science

and Technology of China, Chengdu 611731, China

Abstract; With the full opening-up of Chinese banking system, foreign banks’ modes of existence in China are
diversified. We study 83 foreign banks’ modes of existence applying a discrete choice model, identifying factors
that influence the existing modes of foreign banks in China. We take 5 modes into consideration: holding equity of
local banks, operating as branches, operating a subsidiary, and combining operating branches or subsidiary with
holding equity. The results show that internationalization sirategy, asset size, familiarity with Chinese market,
home market scale and bilateral economic ties have significant impacts on the choice of foreign banks’ mode of
existence in China.

Key words: Foreign banks; Mode selection; Equity; Branch; Subsidiary
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