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1.1 SRR T %

B TREB S R RE HHAR L, ARIERBOTEAR, BRIk FZE A2 =R S B0 M THIRRR
Bsh®, BH—FRLL CAPM, Fama-French = [FFHA %5 & M5 5 [m] 5] ) 5% 22 7 51 A v 250k B B 0 BV 5K
PR, 5 28R ) EGARCH B ff 11 Fama- French = [R-T 1 BI5E 22 i v 22 5 B B 1 45 1445 TR
W, SH=26KEL AR, ARMA, ARIMA 45 H [ IS5 20K B 5 045 B 15 3 258 43 Ak T0H R 4 0 0 3
4y, FE ENEERIR 22V D AE TR ik sl 2, B SCHUAR F I sh 3 R 3R TR0 R B 0 3 2R 2 8] B 2246 730
BRI Sh R, TR R kR Ang! R, WiALATA AR 2B SEHRRW SR, AT EAHA
Fetk, FATHKIR(E FH Fama-French =R FERIFRZ Mtr 2SRRI sh R, AR 1/0/1 IR 5 5%
%, F -1 A8 BEARMT  ARRRNEIER, I TMAITHERNBEREREE, JREAXSHERR 15
REERE . LAT R BARA E3f5 R
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#Z%; HML, BRI EEESFHSRERSRTEREEREGRERZE; « , RERERKE,
IVOL, Fnsh i RECRTESE m D H BRI, WERNTE R sl /A IVOL, 4 T JHER R m(E AT
REXT AR M, BATEFTA KBS REM RN (K) WIMER 0. 5% #H17 T AR EE,

Ve EMEAR S, 4SSO A Fama- French TR THRBI B R M TH4E FRCSIR, 5 ERERATHLL,
LA R B AR .

P =Ty = 0 Byikr( MKT, ~1,) #8553 SMB,, ,, +Byiyi HML, , +Brow RMW 8¢y CMA, , +€7 , (3)
IVOL, =./var(&} ) (4)

X, d, mBREm AWNE d K; | RRARBBE; Bk Baws~ B~ Briw~ Bewn 73 BT 7 T
WEHT . MMERT . BARTFRREE TR, MKT, BAA WTGIGER, SMB,, /N R
BRAE SRR ERFHEG Wz EZZE; HML,, RR T ERERTHEG WG ESRTERERTA
ARBRZE; B R B SRBAAGRERZE,; o R TFMBHBRTEHERRRZE; & &
WBAIEHER 2 ; IVOL, FBnsh i RECRTESE m DA KRR, HFRATREid Fama- French FH T4
BT BT Bl 3R R 7 IVOLS
1.2 WEZERMHITEE

NPT & 25 X T4 BT s R R B s R R e, IR 2 AT IER A AT & 2 R
HEREENE,

1.2.1 H#HBERAEEITAEE

AHERAEENARABERBRIR P& NEAYTE, EFUEER N — MR ORIE
BABHATE (1B T 7E Value Line Investment Survey F12TH#]) .

_RD
RDS = e (5)

K, RDSEAHAHERAEENHI R EE; RD BAFAMALZE (#£ COMPUSTAT #1432 XRD);
Sale /A RIS (7E COMPUSTAT H/XH5 2 SALE) .

1.2.2 HMEEEHARE

HRHE Chan P RATHIE, ANGEMTERERNHAEESESMAT P ZHEREZER, W
WKEHEL (B/M), BRAERZE (ROE), SHEME (Sales-to-market) FHMHAE, FIL, HATHX
— etk R RS R A R R

RDM = —2 (6)

Market

A, RDM RRATEERWAREE,; RD BARMAIH (# COMPUSTAT H10HSE XRD) ; Market
AT AN ZETE, FI7ESM G AR LM S
1.3 R

FRATEE T £ E NYSE, AMEX 1 NASDAQ EERZ G i@k (BIZZZ R4 10 F111) RS
A, BEHIE—H W . AR ERETER 3 CRSP, WM5HUE—HF &S i e B Ay
R H COMPUSTAT $48/%E, H/GFAII Fama- French HE 75 Wl _FFRE = F R ITo KU FI R A58 , R h
ERESTHENTE 1975 4FA4HIE TR FHE BTN, FRITPIFRXIESY 1976 4£ 6 A = 2017
F12 A, ZRBIRMEFTREAZ N, RAOTITABIEEM T 4 BAH, A BIEL B TE SAS Gt
SERL.
1.4 EXGitHH

AP, BEAEH (R&D) A4EFEIEhR (IDVOL) RFEAER, W, G5 HE A
— b AR B WK B BRI T b4 BB S, B In(SIZE) #1In(B/M), YA R RIBFIGE 1%
FEHEERE 14 I FR A OP F1 AGR, 38 1 23N T A A4 A K |13 oA i =B R AF B A ik 4

TSR,
Hrft, Panel A EXTRASHNSFEA T EHRERIEARBIEGIT, 2R NERYEA FiEF,
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J3HT Panel A FJ %1, IDVOL, In(SIZE). In(B/M). OP. AGR FI R&D HH}[A] 5 ¥I{E 5 5~ 12. 8557,
11.7035, -0.5870, 13.7208, -0.0442. 18.0515, ZF|GESABF ZHFE AR EZE R, WRTT Lo A5 7= 3
KRR/, FENABRATED, R&D B/MEN 0, BAMN 10 124, BIHARFRARZEBEHAZE

FlHER R, FATAEHEE R&D SR F4 UK,

F1 HiREgit
Table 1 Descriptive statistics
Panel A @FFA FEPIAL R RAGE T4 R
T AE HE TR B/ME BRMHE
IDVOL 2 639 888 12.8557 9.462 8 1.030 0 70.031 3
In(SIZE) 868 501 11.703 5 2.2195 5.187 8 20. 433 2
In(B/M) 868 501 -0.5870 0.889 3 -8.831 4 7.087 9
oP 868 501 13.720 8 10.107 7 -80 053 71 230
AGR 868 501 -0.044 2 0.638 9 -22.521 0 136. 044 0
R&D 965 473 18.051 5 13.380 7 0 10 124
Panel B: FEWISTAERZ (A Spearman FRAH A5 1
B IDVOL In(SIZE) In(B/M) oP AGR R&D
IDVOL 1
In( SIZE) -0.384 3 1
In( B/M) -0.024 3 -0.3213 1
OP -0.078 8 0.300 5 -0.076 7 1
AGR 0.091 3 -0.073 4 0.107 0 -0.003 5 1
R&D 0.089 9 0.1203 -0.179 8 0.2123 0.009 0 1
Panel C; Z}41J7 IDVOL BIEAG 45 5R
sl 1 2 3 8 9 10
2053 3.2205 4.8318 7.404 0 15.8222 20. 850 7 33.5770
=103 3.893 4 6.173 3 8.009 3 20. 189 7 25.099 5 37.446 0
VN4 3.059 6 4.878 2 6.0249 15.854 6 20.711 9 30.821 8
pataalld 3.555 8 4.822°8 6.051 4 15.3758 19.570 5 27.866 3

Panel B 22 FE MR B Z 8] ) Spearman FRAHEMA I 45 R, H A In(SIZE) . In(B/M) . OP

5 IDVOL EHMAAERE, 43518 -0.3843, -0.0243, -0.0788, iHBAFIM A, M bk LA K B AR
BKHAT, HAFFRBR SR/, T AGR 1 R&D 5 IDVOL M IEAEE, 4351k 0.0913, 0.0899, M
FErEHtK gE S AGR A 2 BT R A F], RIS R,

Panel C 2HM B ETRT, SMHARNALE, SFEERHEWEAGITFE, BHEA RN
R sh R R E TR E AR, MBS HNA KRR, (RIS TR 5 s 2R e/ NP & X
TR SR, XUNFERRRE FEHE T RATATE K507, AR SEE FWIEEL B X
H, KBLT CEO FWNE %S, FHEHANARHETFHALIHEL, FEREMEMWENRET £,
A 1 B A2 LA AR A s B B B3R

UESTHT

[
"

2.1 HRENEZHE

FAR 2R RS R IR, BhSE Ang £ T EBERERZAZEBHELE THREL
8], BATHFFTAEEAARYE Fama- French = [ FAEMG R R s B MK EI S HEF, w10 MERA
. MFHEFEEWZE (Raw_return) ME =T RS HAHESWE (alpha) 251K BAEEMFIME
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Table 2 The puzzle of idiosyncratic volatility
SE{E N PrlEmmAL
IDVOL HEF Rl alpha IDVOL HEFF EyalliE alpha
0.60 """ 0.25**
1 1.42 1 1.12
(4.72) (3.01)
1.45 0.55*** 0.10
2 2 1.05
(3.76) (1.09)
1.47 0:35*** 0.09
3 3 1.17
(2.43) (0.46)
1. 56 0.08 ** 0. 10
4 4 1.22
(3.01) (1.15)
1.54 0.07 ** -0.19
5 5 1.15
(2.46) (-1.9)
0.08 -0.07
6 1. 60 6 1. 08
(1.16) (-0.57)
-0.08 -0.45*
7 1..35 7 0.95
(-0.58) (-2.91)
-0.34" -0.65***
8 1.14 8 0. 89
(-2.08) (-4.85)
-0.41"" -0.12***
9 0. 77 9 0.52
(-2.95) (-4.1)
-0.54 -1.55***
10 -0.70 10 0.34
(-1.13) (-5.48)
-2, 12 -1.14 " -0.78"* -1.80 """
10-1 10-1
(-3.70) (-10.45) (-2.98) (-13.43)

s ko Al x SPHIERIR 1% . 5% F1 10% B BE KT, 55 MR Newey and West ¢ {H,

B3R 2 RATTUAKI, ERNTOPIARAR PRERESIRZ A BEFTE, X TEEMR, FiRd G0
R RREE R R S RIS N 2R RFBL AN, EBAH,; FEMEIT, RN FEH A 5 I 8 Y
B, HE 10 FEE 1 MR R Z2HTE 1% 1K EBERH, 43518-2.12(-3.70), -0.78(-2.98),
TM%23d Fama-French = HF IR AILES alpha (EFEPIF BT ZCHAIRINZEL!, alpha [EEFBEZE IDVOL [
WA B, A 10 A 1 WPk RZ ZHEBZFNRA, 478 -1.14(-10.45), -1.80
(-13.43) , (G A RIBVN R B WES, SRR AT SEIE & BURR BRI 3 3 2 ik AP 7E TR oE X ], 3R A47]

BUNBEH# LT ESE WA R,
2.2 HERW

Fama- French @83 & H AR, =K TFEIMEST T 24ERRR, HE 005 B LA
XF R R4 E R . 8 TR A RAN TR R R SRR CREM, FARMGRE THA#
ANFRFE B SRR R, BARGRINE3 PR,

&3 R&D FEREDIRHNER

Table 3 The relationship between R&D and idiosyncratic volatility

(1) (2) (39 (4)
g
IDVOL IDVOL IDVOL IDVOL
1.974 *** 157348875
Rd_m — et

(4.41)

(3.81)
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g
1 2 3 4
_— (1) (2) (3) (4)
IDVOL IDVOL IDVOL IDVOL
0. 0292 ** 0. 0215 ***
Rd_s — —
(2.14) (5.03)
2 0.0001 *** 0. 0002 0. 0003 0. 0001 ***
ev
(3.37) (0.94) (0.98) (3.55)
B ~0. 0047 *** -0.0143* -0.0145 —0. 0046 ***
oe
(-6.88) (-1.73) (-1.61) (-6.32)
0.2681 *** 0. 1568 *** 0. 1546 *** 0. 2639 ***
Turn
(4.01) (8.34) (7.89) (4.18)
0. 0025 *** 0.0016 *** 0.0018 *** 0. 0026 ***
B/M
(5.65) (3.85) (3.61) (6.45)
-1.0167 *** -0. 1053 *** -0. 0058 —1.011 ***
In(SIZE)
(-3.94) (-5.69) (-0.31) (-3.92)
EHRNL ANl il AP il
WA R 0.2540 0. 3435 0. 1946 0.3016

srw | kx fll * NBIFIR 1% . 5% 1 10% ) BEMKFE, HSHE 8,

Rd_m FRATEITENHLEE, Rd_s ERHAEBERAEENHLEE, BHIAR Lev, roe, turn,
B/M., In(SIZE) MKKEF=HMAR, W~ lamR, FR, KEHEL, A8, TUAR, EAR
BRSO BT, BEES 5K 1.974 (4.41), 0.0292 (2.14), HHBIANERIEIHREBEE
TR, FEHATETENERESHRBERWIEHCERENEE, SEaaEER Tk atr, U
B MSEEEE R, BATEEHEET R RE S M s R 5 RETIREGE LR,

BT Rd_m BRI T Rd_s, BEMEENSIRNTERATEE RN LB EHITHE S, B,
AT EE AMEX, NYSE F1 NASDAQ fREET &1 IEEARYER R 2% -4 o0 AW de, BMEBT R H A= i &
4, SRIGIRIEE L NYSE SRR RS2 S 40 M 4, FR¥F AMEX 1 NASDAQ 9 B EE 4 W 1 i AR 81 )
BRI R HE , BRI EMERENERAE, EXFERAET, RSBk 5k

RE SR B R AR A RNV AL o T AR AN 4 BT -

R4 WEIGFERIEEEZ SN
Table 4 The Impact of R&D on the idiosyncratic volatility puzzle

E{E AL &
i
IDVOL H{FF Eyallie alpha IDVOL HEFF EyalliE alpha
0.27 *** 0.19 ***
1 1.31 1 1.04
(3.61) (2.63)
0.12* 0.18**
2 1.30 2 1.17
(1.68) (2.12)
—0. 16 = -0.04
3 1.10 3 1. 06
(-2.05) (-0.31)
Panel A: &%
—0. 44 *** -0.59***
4 0.90 4 0. 64
(-3.65) (-3.65)
—0.91 *** ~1.30***
5 0.49 5 0. 06
(-4.53) (-5.45)
—0. 82 *** -1, 18 *** —-0.98 *** —-1.49***
54 5:1
(=2.66) (-12.56) (-2.62) (-13.10)
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SEEIAL B A
E=3i]
IDVOL HEfF Y GliE alpha IDVOL HEf7 Yl alpha
0. 527 0.17*
1 1.62 1 1.11
(5.79) (1.71)
0. 44 *** 0.14
2 1. 66 2 1.23
(4.83) (1.2)
0.53*** 0.17
3 1.83 3 1.38
o (4.77) (1.2)
Panel B: &%
0.29* -0.05
4 1.64 4 1.29
(1.78) (-0.27)
0.34 -0.41*%
5 1072 5 0.92
(1.29) (-1.95)
0.10 -0.18 -0.19 -0.58
5-1 5-1
(0.27) (-1.55) (-0.53) (-0.76)

s owx Fl o 2HIRIR 1% . 5% 1 10% B BEHKE, HE5HE Newey and West ¢ H,

M4 PRATATURIL, XT Panel A H, FRFESNERZEHBE, TidRFEMBUERMEMN
B, TR R R B, RBRA S I ERTE 1% KAKF L BEHNR, M7E Panel B AP,
REBRRA S HRBERERNAN R, ERFRESIRFRAFEE, FEMUIAT, FRERHK,
I BRI U SRR SR RIS R LR B E NIE, WA R RAXRNERE, ENE
A, R B SRR S R A R R AR, B alpha (ERIEREAR, XUH, TEMRHT AR
AFH, FENANTETESAE SR, FrelEl T e m s R A e, FIRREsiRKRES
g, MERTRATS, FRHASHIRBABKR, AIOEB IR, B E 5T
o FRIERBTASEPRETM SR RATRMEN, Fe, RAWE—PUEL T Chan 5 VR H T
G ERXT BT R BRAMGE, A TRENZERTAHEERAERTTIAEE, IESMATTHTT T A2
RT3 W6 B BT 2 % B2 B RE IE A S R R A 1L

% REN A FIE R BB SR EIREN, BN 1AW FAEA R A2 T 0F A 5 0T 455 e ol 3 5 e
Weig R R R, BARGRINES, R6 k.

F5 rdeh R&D X445 5Tl 30 2 2 i R0
Table 5 The Impact of R&D on the idiosyncratic volatility puzzle in small size group

A AL M E A
ey
IDVOL HE/F YL e alpha IDVOL HE5 Ly ElE alpha
=035 " -0. 00
1 0.78 1 1.23
(-2.07) (-0.00)
0.03 0.23
2 1.19 2 1.47
(0.18) (1.41)
-0.10 0.18
3 1.18 3 1.52
(-0.73) (1.18)
Panel A 1&AF%
0.13 .61 %
4 1.16 4 1.93 b6l
(0.88) (3.90)
5 1.87 6.8 5 3.08 62
(1.92) (5.13)
1.09 *** 0.53 **~ 15185+ 1.63%**
5-1 5-1
(3.33) (6.40) (4.43) (9.87)




KBRS, BRI R T —E T AL A =81 =
ey
oy SEE AL MHEIMAL
- IDVOL $EfF AR 25 alpha IDVOL $EFF JEyelle alpha
~0.77 *** -0.40"
1 0.34 1 0.79
(-3.65) (-1.72)
~0.36** 0.10
2 0.90 2 1. 44
{ =2.07) (0.53)
-0, 74 *** ~0.34*
3 0.57 3 1.06
(-4.51) (-2.01)
Panel B: EWI&
-0. 78 " -0.11
4 0.57 4 1.35
(-4.10) (-0.55)
=072 *** 0.84 ***
5 0.65 5 2.38
(=2.77) (2.83)
0.31 0.05 1,59 **¥ 1,044
5-1 5-1
(0.78) (0.20) (3.38) (7.54)
s o il SMHIERIR 1% | 5% A1 10% R 2K, $55 P& Newey and West ¢ {H,
F 5 BT HE/NEAL B B AT A R I Sh RS R R R, TR S FTUE,

Panel A ZHEMERF & 4P, FRFE SN RS W E Y B EF EAHE, HBKH S s 3004 1.09
(3.33), 0.53 (6.40). 1.85 (4.43)., 1.63 (9.87), H HBEMH/KFEEN 1%, Panel B LI FHHF &2
i, SEMBABR TR RS RS M SR BB A R IEMESE, 4704 0.31 (0.78)
0.05 (0.20), Mr{EMBAEN FRFRIEsIRERETIERBE MR, 450K 1.59 (3.38), 1.24
(7.54) , XUBAST FRALZHAR, BEHEINFEIEBZAAGASGUR, ERX T H A8 XA E
RS AME, XFEMEMBG BT RIFE ML,

F6 Kl R&D X455 3h 2R Z 8 H7In
Table 6 The Impact of R&D on the idiosyncratic volatility puzzle in big size group

ezl SEE IR WAL

IDVOL HE7 EyElien alpha IDVOL ¥ Yl alpha
0.35%** 0.51 ***

1 1.39 1 1.38
(4.42) (5.17)
0. 50 *=* 0,85 %

2 1.65 2 1.77
(5.85) (6.74)
0. 83 *** L 11 %

3 2.10 3 2.18
(7.59) (6.97)

Panel A; fEBF A

1.10*** 1.15%**

4 2.48 4 2.38
(6.62) (5.26)
1. 62*** 1' 60(**

5 3.14 5 3.02
(3.99) (4.03)
1775 *** 1, gy 1.64 " 1.09 ***

5-1 5-1

(3.74) (6.69) (3.98) (5.86)
0.15" 0. 44 ***

1 1.20 1 1.30
(L.77) (5.58)

Panel B: EHF &

0- 27*** 0. 48 B

2 1. 46 2 1.48
(2.68) (4.59)
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s EE I HrE AL

IDVOL HEfF JE IR AR alpha IDVOL HEf7 Eyclien alpha
0.39*** 0.30*

3 1.70 3 1.48
(2.81) (1.78)
0.88*** 0. 69 **

4 2.34 4 1.93
(3.75) (2.41)

Panel B: %

2.13*** 2, 14 2%

5 3.61 5 3.56
(4.58) (4.35)
9,41, 1.98*** 2.26*** 1.70***

S 5-1

(4.41) (9.36) (4.10) (7.57)

wxk | owx fllx SHIFER 1% . 5% 10% B BEHAKT, 355 P12 Newey and West ¢ {8,

F6 R TERM W FHERAST S FHHIRERERGZRLRNEN, oFFE6 K;, 7
Panel A ZHEMERF R4, 1 RIEEIRSRBREREZ MK, FFilHh, FFEMIERLT, =5
BASMKZZRMRTES PERE, HEFER, 258175 (3.74), 1.27 (6.69); TEMEMEFLR
T, BREHEHKERIETES, 29N 1.64 (3.98), 1.09 (5.86), {HXFFRNFMASH FEFR
458 7E Panel B BT AP, HESMEMBTRT, HEEDIESBRETHRGR B EFEMR, 5
BH2.41 (4.41), 1.98 (9.36); EMEMNGTRT, HEMEASWRERL  EHETRS, 20N
2.26 (4.10), 1.70 (7.57), X8, FERMAH, AR FRENIESRERGRREHE N BE,

2.3 BREMRE
J TR SE R R @Y, A CE ) Fama- French T FIHEEI R MR SIR, RIFHIBRTC
B 5 BT S B A . BARERILET i,

Table 7 R&D, idiosyncratic volatility and stock return

B £ RFA
By SE(E A Hr{E A SHE AL MBI
IDVOL HEF | R4 %5 | alpha |IDVOL #ERF | 4R Uk | alpha |IDVOL HERF |JRUAUL2S | alpha |IDVOL HEFF|JRAAULES |  alpha
0. 12 *** 0.20 *** ‘ 0-06*** 0.20**
1 0.38 1 0. 54 1 1.40 1 1.03
(3.80) (2.76) (5.94) (2.16)
0.28 0.03 0. 107*** 0.30***
2 1.19 2 0.90 2 1.41 2 0.94
(1.47) (0.33) (5.01) (2.80)
0.30 0.18 0.33*** 0.22
3 1.32 3 1.10 3 1.50 3 1.15
(0.04) (1.45) (3.06) (1.61)
Il
0.56 0,409 4%* 0. 44 0.26
4 1.36 4 1.05 4 1. 40 4 1.26
(1.52) (3.24) (0. 66) (-1.50)
0.79** 0.98 *** 0.51 0.76 ***
5 0.43 5 1.10 5 1.59 5 1.28
(2.09) (4.67) (0.23) (3.51)
0.05 [0.67*** 0.56* |0.78*** 0.19 [0.45*** 0.25 |0.56%**
5-1 5-1 5-1 5-1
(1.45) | (7.68) (1.69) [(11.53) (0.34) | (4.16) (1.54) | (9.29)
0.12 0.41*** 0.86 """ 0.96***
1 1.20 1 1.33 1 1.15 1 1.27
(1.51) (4.61) (6.23) (6.27)
KAk
0.19** 0,575+ 0.76 *** 1.16***
2 1.32 5] 1.49 2 1. 1 2 1.20
(2.24) (5.93) (4.72) (4.11)
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&3 % RWFE
il LEINL BB INAL SEE AL Hr{E AL
IDVOL HEfF | B4R 25 | alpha |IDVOL HERE | 45U #S | alpha |IDVOL HEF | RiAULZE | alpha |[IDVOL HEFF |JR4AYLEE|  alpha
0.33*** 0. 65 *** 111 *** 1.34%**
3 1.50 3 1.61 3 1.50 3 1.55
(3.55) (6.37) (5.12) (4.77)
0.43 *** 0. 74 *** 1.48 " 1, 045%%
4 1.64 4 1.63 4 1.01 4 1.70
(4.32) (4.73) (4.45) (3.28)
KAl
0.39 *** 1,08 2,13 *** 2,567
5 1.61 5 1.68 5 1.78 5 2.11
(3.41) (4.19) (4.66) (4.26)
0.41*** |0.27 *** 0.35*** [0.87 *** 0.63*** [1.27*** 0.84*** | 1.60***
5-1 5-1 5-1 5-1
(4.73) |(13.87) (4.15) |(10.72) (4.73) [(13.87) (4.15) | (10.72)
sk ok il MHIFIR 1% 5% A1 10% B BEMAKFE, 55 AR Newey and West ¢ (B,

MR T HEATEI, TE/NAARBF K53, PR A 7 20T B4R Weas 431 4 0. 05 (1.45) | 0. 56
(1.69); FE/MLmBFESU T, FRIRIER 43504 0.19(0.34) . 0.25(1.54), BRI R AIE, EIHF
ANBZE ., 1M alpha ([HEFE 1% B8 ZEMHKFE L RIE, 5515 0.67(7.68), 0.78(11.53), 0.45(4.16)
0.56(9.29), UiHHZ W AT I s 5 F B FAERLE TR BRI Sl A E BB W IE 7 R &
R, BATLI 8 BT HBIRA S W EHERERNE, JFFEHREWRKFYHN 1%, H—25, &K
TR, BOTRIESE R TP R A AW, XRGIESE T R SCHT & 80 IF 15 M 8 R U 3 2R 45 A 2
R AR SR, WAESE T B & 5% RE IE 1) O A SR 2s

FESCUERTAE T, dH-A 2t R AR 815 234 DA [R) 6 £ BE XIS (R R AT RS, B DACA T #E— 20405
BISCEERMFRE Y, FATHET Fama- French = F FH A A9 R Bl sh =, B IDVOL, #3%& 7-70mA
In(SIZE), In(B/M), AGR, OP #l R&D ¥ #|45% , IizH Fama and MacBeth ¥ [E 75 5 #EA 71 3 I 5]
5, BAREIEEALNT
R =R =0 +ﬂif;v0LIDVOLi,L+B§;1l(SIZE> In(SIZE) i,,"‘ﬁ;l’]t(B/M) In(B/M),, +ﬁi{lcRAGRi,t+ﬁ81t’OPi,z"ﬂii:gzu R&D, ,+¢, .

(7)
R, R, R R c+1 ABBENAR, R, 2 oe1 A RERR ISR, fEIE% 507,
IDVOLi,,‘EsJ% Fama-French = FREEE TR IR, n (SIZE)M%% i HICERTESE « > H AR,
In(B/M), 2% i REEETE « BT HULIKETi(E L, ACR, & i BEEAE: A= HKE, OP, & i BEE
t ARBFIRE ST, R&D, T i BRETE t AP AZY, o, . REIERIFRZED, X 0L F LR A R 25 & 11
BEEERE, RT3, BT IR X B 25 R AT ge =R s ma , FAITH% 0. 5% Xt B A ] 9 45 & 14 5
AN (R) MMERATaE BRI, BERS a5 RINE 8 Fim,

F8 HEEHEEEADH
Table 8 R&D, idiosyncratic volatility and stock return
BRI BivoL R&D In(SIZE) In(B/M) AGR opP
-0. 0086
0.9391
(-4.55***)
3. 6820
0. 1364
(8,85 %% §
0. 0046 3. 8690
0.9627
(0.67) (9, 51
-0. 0694 0. 6522 -1.2850 -2. 1855 0. 0051
0. 6889
(-2.03") (10.59 ***) (-12.69 %) (-2.58"*) (6.21 %)
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AR T Brvor R&D In( SIZE) In(B/M) AGR oP
i 0. 0733 1.5924 0. 6354 -1.2487 -2. 0820 0. 0049
' (6.08***) (3.81%%) (6.99 %) (=8.49***) (-2.49**) (5.81***)

sk oo il x RBIFER 1% . 5% F110% B BEMKFE, ESHNEE,

RISCAL AT B 7E 1976 4F 6 A 2 2017 4F 12 A FER R sh R Zuk, I BT R BT BEZ R
BshESRERBNAMKR, EFIER (7), ROBUOTHEASITER RS0, &8 PHE 1T
RALLL IDVO 1R BAs 8, BREIRFFIH(E N -0. 0086 (t=-4.55), S AHMMU MR RS, B3K
Buvo, FEIMEN-0. 0694 (:=-2.03), VLEHRFFRESIRMB R RN ZMABESITE X LR EE
B, [ERZSIATOOK R&D MERNEFIZ R, Bivo WETEIFFIIME S 0. 0046 (¢1=0.67), FFEH IR ZFA
BRE; HFREMAEEEANEH RN, By MIIMER 0.07733(:=6.08), RHHK %5 RETHIIK
#HBENE, XEECSCHERINEELSRRME L, XEgERYRII AR FGE R E 2R R 325 &
EWHI SR Z AR AR, B R BRR M R R sh R 2 ik,

3 HitHEW

“RRRIE SR ZR” RRTEMNTE T ZRENREZ—, RN A RE A NIRRT A EFRIZ
SRR, FRATLIZEE NYSE/AMEX/NASDAQ 3 M FEMRENIZIE 1976 4E 6 A & 2017 4E 12 A
BRI BT R AR, s A E AT B R AR A% E T R o3 5 R ke 2 [l )
KRR, Fit— 45 FETEA FIAE T BT & 25 e o I ol 2R R A R M 25 O R R0,

MREREH, AARTSHRRENEZ AFAEEEEMNXR, RITESREAEHIEH T LR
TR R S R RN R R A, FERFERTFEET, FREHIRZHFELE, MR
BB ERERESTAERE, LSBT RS HS, BRINER, EEHTAVHELE, &
PRA AR IR S BB i BE AR, FERFRBTRHAHRALM, M HZATHAE S,
TR, FRBFNFFE SR A —ENFARES, FREMELR, FERARHALT, FFERE
ABST 2 B TR S R A U R R 2 R A R R

AR SCHIBI AT A BIRFIE TR A B ST A BRI B R 2 ik, e\ R 2 T I BUR B AT EIS i i 7
MR, £8TEZAREMERNOAA TR, Fi, ACHPRSRIRARTEEMERA AHEA
AT, BT IREMN TR,
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The Puzzle of the Idiosyncratic Volatility——Based on the Perspective of R&D

Zhang Xindong' , Hu Xiaoxin®
1. School of Management and Economics, Shanxi University, Taiyuan 030006, China;
2. CITIC Securities Zhejiang branch, Hangzhou 310000, China

Abstract: Since Ang et al. proposed the anomaly of idiosyncratic volatility, many scholars try to explore and
explain it from different views, but they all ignore the influence of company characteristics on idiosyncratic volatili-
ty. From the perspective of R&D investment, we use the common stocks of NYSE, AMEX and NASDQ stock
markets from June 1976 to December 2017 to discuss the impact of R&D on the relationship between idiosyncratic
volatility and stock return. We find that when grouping the R&D measured by market value, the anomaly only exists
in low R&D companies. Furthermore, compared with small company, the R&D investment in big company has a
more significant effect on the negative relationship between the idiosyncratic volatility and the expected return.

Key words: Company Characters; R&D; Idiosyncratic Volatility; Portfolio Analysis
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