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HERTES, SERERBNERRSE S, HIIE 2015 45 6 ALk, TEBETEXENTEK
R, F, TEBRERGAFERBRGARM T — M FHREAR , AICRA%BZE R LASSO 5
BRI BEELE T LA VaR, MENTT SRR R, SHERE T RMNE, W Bl R 5 5%
PERBMS, PIRAERRY . BRRRARANFEEAS, MiigilkaRamaA B s e,
AFBR AT R R, BRI, BRER, BAMEL, RETEL, BREKRFEFLR,
23 R IR\ Y 7 T B G ) B L SRR A 55 PRI O T D 5 P4 SR SR A5 SRS o

ARS8 1 WA HXSORGER, 82 HA B R SIREGE, 5 3 WA NGKEH
R SRS R ISIEE R, 45 4 TN PRI E LAY, 48 5 MR NIR@IENTT, RIFRASENL,

A LT RIS STHRE R LRI, WNBIRAERE, FEH BB A B AN E 751 A
B, FFELRTEES, Hiin, Bali # Cakici'® IEEBENZHHNER, HREIM VaR (Value at risk) S
ELHIAR | R Eh MR T AR N 25 RE AR 922, T T S R AL 35 B AR A B R T
Huang %" £ TSR EEL, B 25 22 BB Fama- French = R 7L 2% 3R 5 H R 25 Wi 25 R A 72 BHE %L
Vel s T AT KR (0 B B8 AR, W EE TR O SHERT o 2 B, ZEEHIMR, ME. ShBFRRR, W
TR 5 R TS R B AR, H XA RN A B AR, Kelly 1 Jiang™' 2
FARAEESM R BRI, WR LR B IR H i BA e, 00, ErsERET
&) 4T T R E AR T 3 L B R AR R 5 B AR T M 2 RO R OB ST, R IR AR XU BRI 7 B R B
VA AR B RS A M B 2 T B XU R T 8 R BN 4 E . SRTTHLRE GRS 18HH 5, Long
& l0) 3 PR (E S I B RS SR B B B E T S A RN, I EA A e EMERA,
(B R E MR AR IR E LM%, Atilgan 21 LI4ER 26 ME BT ERMBRETZAEAE, HRE
PR A7 KR 2 2 2 R o e S A T i 25 Rt L B A U FOUVE S, B R SR &
59, Atilgan 2512 B IAE T X ERENR M RBET G LFEENERNEENRE, FEMTHA
SR R T R R, BRE RS ARSI AR, MMIXT U B K LEAR I 2 B B SR 1 BE A
W, W=t —FZ B3 (left-tail momentum) BMZ, Long %517 MIBFST T 25k 39 MAKERKMA EH
5 P B R e IR A A R E MR, 3 T RUR MR, R NEBHNEZHE (tail
risk puzzle) , {EALAT[RIETHE Hi FEEE XUR: B0 5 1B FE B R R B BARIR A R T 2 Br2E k.

M S, TFRIBNG S MBI RN 85 LR FR, BIERHR XU X 5T 4 hn e i 22
(aggregate returns) FITIEE ST B IRAD FES/D Bk, R TI0EE EERXUR B  IEANR] . AR SRR
HIR—, LIRBIRMTGREAZR, SR MR R FER RSB AR I B A B i 4 R AR XU
HIBHERIE AR, 307 M SCHERAT 4 ik, H—, ARSI B R, BN, Bali 4L VaR
(value at risk) 8 35 R B EE T 5 46 S0 B30 XU, SR R SR RO PE B A 7 % R, = o +BE
(VaR,,,) +yX +e,,, PRKEH. HH—LRFENLGABMEIRERE, TS EARARRK
S RS R BB A, KM, ERN%ERRIRY P ERET RS B A R
LRMMTHIZ, SIEHREN: 5 Copula JTEMEL, ETHRMEIILH VaR 7EREAS FIRIFEA PN [ 7
Al as SR T B FHV B, (B AR AR 5 T s R G X R F A B, Harris 55 )[R R
VaR FFREIRG, ESHEMAMSEERRKE, MII7E SRR P IA T — SR BER RIS, X
ARIRE (B¥sh5ENE) TRERNK ST ARKERGXRIT T RARE, LIEFRERE
M, LTRSS, THRERRG S EA BENIEMEER, MERBIRER, METY
PEENHIE, W RSB A S AT AT BT, R EREET . 5 VaR EREHNK AR, Kelly F1
Tiang" BFITA R BT T Al — AR - & BA MR s RS, R AT LUK R — A B A 08 4l — A
AT, Xk TS FERIER FARRE, A RGERNEENERHNSAEAR, MITRA
5 Bali 457 3601 e B RE L, SEAE & L, T4 R LR 3 B B T S e — A
14F 3 4R 5 AERIARRIR R AR BER TG, BEAR SR —MIEZERN, E0B Ik
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RGN 4.5% , 4.0%, 3.7% F13.2% ., ENEEGHEEED P EBRETGS#HT TS Kelly fl
Jiang™ BMUMIBFST, iR TRMMLEE, H=, FAHBMEEIENEBBXE, b TN Eas
IR =M BEAE R, R BN AT, —ibs DA SR PRV XSAEIR, BFET
HEREMGMBKEERMER, FlU, Bollerslev 2 VRT3 EAr L /R 500 #ECHAEIE B9
WshaR (VIX) #8%, Mt mZEXEEen (XBhH T 250l 20 EE) /58RI XERA1HE 15
b, BESER TR TN S E BT 5 B RS R A KE A, JFFHEE LM TNAEE (TRR, &
M. BB E) FURFELF, Bollerslev 25 Ui — B FHIREIE , WFSC T 7 22 XU B¢t A 22 7
Yl g5 2R B T e 1 £ 2ok B B XS B4

SR, BT EAEECART= RS ERIRK, RS AREAG R, A3 qhsRk IR 4R /A B
BESAE:, AT S AR R A FEAE, FB—, AXEANTGI R ERNE R,
—RFEFEE M RER R A B R, N FRESEREN Y, PERENGETHXTY, T2k EY
Wi, I ES B AR B 2 LI AR A R B AR (A B, AR RIS RIS IE . RITHR L
. BHNE ST R AR BENR MR, BEh. BHXSIEREARAMEARS, Stk
REEAR BEWNTNEES, HIOUBRKFBRA LA T, BAMNIE L, RER, BRMEH, KEHE
b, BREKRGRFER, F2, AGHTTENREEST, NEERREBEILE KA F XA,
BHNK S ELIMF2E, ETF LASSO S-igiElH 55 AR (E B S A A R B I XA FEE= 1A E
AT TR, 50 BRI ST ks R A M REDET G L RBERER, £=,
ARSOK BE RS ST R R, NAR TR EMAAEH T, RINL G RIS A IO Fh b & 5
WETE 2007 ~2016 SEHREUS 20% DL - HIAEALIRZS , Sbdetnab il T D st S (E SR me A SE A F A 550

2 HETES5SRBRE

2.1 TEZRFESHAIRA

2.1.1 AEiEE

(1) wifplia

FIFEEEERZER (R), SHREMMEHH EkEREEME L, FEWRE R F L mss A
ISR TR AR T, WS B ATSEm 4, S BRI EER I E LI TN A, WAEM A
FMERBEE, A, AR R S, R 2R AR S R AT F
R SO R A A R TR A

(2) BRALRE

IFREEREFB R, VaR, Je PR % BRI M T 37 KUK 0 R B A B LS A AR PR AOARAE, R M2
R WEXHEEME, WaminEE, BWERRHE, IR, fl% EERELR 500 185055 R RIERRE
AR, 46T LASSO Fik S S fhit FIETE 4 VaR, SR AP, 5 RiskMirics ¥, GARCH #HEAIE:
7 BRI BAR B RAE LL, LASSO S EEM RIS R, Fik, 2SO AR ik,
TR , HEGEIENFRTE, KRR MRG ST RN ER,

(3) #=HIZR

S2HEEHECIRRREY ) AIGEETIKETER (BM)., BANMELE (EP), BAMKEL (DP).
JEER (DY), BAIZAE (DE), BREBKR (INFL) 46 MRFDRIENEHZE, AERIINIT
BIHESNH

WEHIEL (BM) . HETERIERERNA RERERA SR ITAE A B 7 8K 0 E 2 AR LS
ZH,

BAMKE (EP) . HHEITEATEFENH RIEREEKTE A BAFTNEAZNS BHEZ Rt
Bz, BAARRNBEANESE 12 AR EES,

BRI (DP) . HEITENEFENA LIRS HE A BA TR BRF 25 B iEZ fE
SRz, BN R RIBR G 25 12 A A BB A s E)
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Z IR Z 22

WA (DE): HEFENERS A FERSa A A BRATHBRAZMOHHSERZ
HMEIXTEZ 2

ESEIKR (INFL) . h2EERMHME TS CPL R IR,

T SRR R B R — B, AR SO BE 2 v AR AR R = VR AR AR (7 R e A O SR B
ﬁoﬁﬁﬁﬁﬁiﬁ$mﬁW%%,mAmw%mEﬁ%%ﬁ%ﬂ%%%ﬁﬂ@%%ﬂ%ﬁﬁﬁZﬁ%%
AN, [EARETEEEE CDP SRSy A EEEEITH,

FERa MR IR T, 2% Bali 51 FIRRIR Y BRSY, ASCH BT EEH T2 RV (realized variance )
TS TR EIIS Y B R XS R AR I 45 SR AR (1

2.1.2 HEAUH

BT | AR B /B¢, ASSCR9REAS IR R 2002 4E2 A 1 HEI2016 4F 12 A 30 H. 6 14
AR B TS i HORE AN F1 o A SO A BT A B, A A, B, TREOME., TESEEREKR A
E%2% (CSMAR) WIZTBUEEE, iEHsBolaese s . & E /B RISk R TE KUK Al 325k B E
42 (CSMAR) FHFTEIEEE,

2.2 EEREE

B HPRIR I Bali 212, 2506 DL AR S SR HEAT IS

2.2.1 BEANEIERE

REAS A B SRR T

R, =a +B,VaR, + B, Y, Control, + &, (1)
iﬁ%Rm%ﬁtﬂ%ﬁH1N%%%W§$;wm%ﬁtN%%ﬁ%E%M@;mm%%ﬁtwﬁﬁi
BB EEIER,; o, BRRET; o, BNRE,

2.2.2  REAHNE [EH

£ Welch 1 Goyal ™ % Rapach 2 | X BRFLBIFIE A Bk, FEASMINRLERINT .

BoE, HEEANEE, KRR RIS AR (m ASIIREA) FIREASE (¢ MUUEE) P4
XJH, &—REASMOTE R, , HTREH.

R, =a,+ ,élmVaR”l + ,éim Y’ Control,, (2)

m+1

b o | BB, B (1) A m-1 AWMAEAR SIS, VaR,, 1 Contol, ERHRR VaR
RIS BAE m B2,
85— A REASIIE R ., , Wi T35

A

Rm+2 = am+l + Blm+lvaRm+l + IBim+1 2 ContrOIimH (3)

Tt Hob o B F B BRI (1) EFR m AMAAMTHERIO, VaR, i Control,, B REH
SRR VaR Rl As e me+1 BEZIIE

(KU, TLMEE] o MREASNIINE R, k=1, -, g0

2.2.3 REAHTRINEES A

oS PR A Bl B T AR ST B T

O BEFEERREE R, BEETUMAESOIUEEE, MABBRRRERT, R T RFEENFEI SR, FENSE

@ @TF (1) RpFmEEEE RS AR R RTE—H, L E AR R KRS 2, 3, o, m DUIME, vaR RHAh A
AREEHE L, 2, -, m-1 PTWIE,

® XEBEEAERFEHANESE?2, 3, -, m+l MUUE, VaR BHb A RS L, 2, -, m-1, m WLAE
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(1) ¥ARTMIRZE (root mean squared prediction error, RMSPE)

q A
RMSPE = é;}i (R - R0’ (4)
k=1

R, g RSN EIREA NS R, LRI R, R, AIEEITIN WS R, 0L, RMSPE {Ei##
EF 0, FRIFHM GRS MAT

(2) RR&IHE

Campbell FlI Thompson™ & H T—/MREA SN R G5B S I b 4 0 > [R 45 BY f RE ZS h F 6 77
2458 R D7 5 (B TN F s

q

2 (Rm+k T j\{m-hk)z
Bu=1-- (5)

g

2 (Rm+k - Em+/r)2

k=1
R, g RSN B REA AR, R, NEFRIREE R, R, BTN E SR, R, 250 s T
B, A, RREXTR, MR, HFEFRENILE, M R>0 8, EHR  WFMEHNKTFR,,, Rz, T
FH R, WFMEES/NT R, . RTTELEN R >0 BB EMW TR, HFk Clack F1 West ™ 821 T
MSPE-adjusted Ziit®XT R2 #ATRIEKE , MSPE-adjusted i it EITEHIEWT .
w5, B2 {f.1 FI.
fon= (Roy=Ro) = [(Ry=R,) = (R,u=R,.0)"] (6)
g, ¥ {fo.! FBITEBTEE, SR8 SitE, &5, B GirE (E5h R
MR PE) FAR: <0 WHHGIRIFTHIRT, Clark F1 West® 35 % ¢ Siit B KT 1. 282, NITE10%
BEWKFETFIELFREBE (RL<0),
2.2.4 WRPEECE N SRRSO
(1) “BEEP XU B & R
U AR B B T BE S RN FH BV R P L B AR S T o &% Campbell F Thompson[mEl/‘Jﬁf(‘Yﬁ, ASCE
H—fh BB EERE , EATENT.
BB FEETE R T T KR 25 Z R AT =T B, AR A TR A 6 7 2 T A 25 2R ) Tl Sfe e
ERHAPBRERHNE, HEARAO

wl___ AHI (7>

R, y ARFEENRRIERE (RRREME, R3CRH y=3); R, BRI K H A2 8 5
BEREASTGRER; o, RITHBEERBES T, 1 -0, WRABYEH B BT RS 5% - H0RNE,
ARSI TRAATE t+1 B ZIBIER 28 RY,,

R, =oR, + (1 -0)R], (8)
K, R WX FER, X BH—FHEP R 2R, #£ Campbell 1 Thompson'™! i — 3¢ A & ff
IS FR A % 36 /A BIAREZVE N T R B sh R BONIE . 28000, ASCE 2 36 Rmmisik

MR BAREL R o2,
(2) “PisHEmEns" R “FTARA R
BT R AR AR = B BRI RACE A Se 18 LLF SE S

®© 5% Welch Fil Goyal P HHITE, ASOHAEHBER = HIE o, FRHI7ZE0 5 150% 2, HYHER o, /NT 0RO, o, KT
15 WBCR 1.5, 335 A [ T2 A Bk 6 Rl A BE B W) 45
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1) “PishIgESENE" , 76 LR AReh LR s SR 5 36 B BEIE AR R—B R, HOTUME, 5k
PEAB R INE o, KR, SEHEXGEE RIS, JCH7E T 5% U s 2 50 B 7 18
[, D7 5 (B SR e B S FE B e T R B B LI e i 2, BI D3 s B RSk B SR T A 5t R

2) “EAFFE” K. BETE LA R, —HRA RN, RUTEERPH B8k
BHRIE”

(3) RESGHOTFNTETS

2% Campbell F1 Thompsonm] , HRTHEHS (CER) MBS (CER gain) SRITFHIRIES:
B, S ABFIHIAR A CER = -0. 5y 0F, /. 7167 S FATSE SR B0 V28 2 e 591 R A
FE, XNMERERBEEBEBG S BR MRE I FEM T RE SR, B (CER gain) EHH
HET IR RIEH CER 5T HETMA KGR CER 22, A, WRAT —L% ARSI
PR IR, Bt FIbiizi 2 | alpha, beta, HAEHIBESE,

}

3 SLEHR

3.1 RS

F1IRE TAERMERMES T, M Panel A ATAN, LL_EIEHE BB B E T H IR 28 R A F 2 2
0.19% , trEZEN 3.54% , IEASMERIEH Jarque- Bera S8 B{E N 119.69, RHATHNZEEANRIES S
i, 2T LASSO 2z % S AELE TR _LIETE SR FRXS: VaR ¥9H K 2.4% , HKRMEN 7.66% , BFRA
MRl ARAAEIESHARE, HEHEETNRFEERTRERE DY 24, HtAEEMARRM
IEAS i, M Panel B HJ%01, EIHXE VaR 5ii7E3 R X R HCN-0.13, FFERTHMAEFEZES
TSRS, XU BTN VaR 5T R e B ERN R RR, Bk
RN EE H T REE | FHMAE &,

F1 TEHHEREST

Table 1 Description statistics of variables

TiH R VaR BM EP DP DY DE INFL
nobs 730 730 730 730 730 730 730 730
Minimum -0.1384 | 0.0063 | 0.1297 | -4.3808 | -4.7393 | -4.7118 | -1.2501 | -1.844
Maximum 0.1496 | 0.0766 | 0.7637 | -2.2257 | -3.2468 | -2.4195 | 0.7045 | 8.7488
1. Quartile -0.0185 | 0.0188 | 0.3506 | -3.4234 | -4.0872 | -3.9811 | -1.1016 | 1.3616
3. Quartile 0.0215 | 0.0276 | 0.5784 | -2.5401 | -3.5881 | —-3.3923 | -0.7087 | 3.4621
Panel A: M4+ Mean 0. 0019 0.024 0.4579 | -3.0368 | -3.857 | -3.7036 | -0.8819 | 2.4807
Median 0. 0013 0.022 0.4413 | -2.937 | -3.8237 | -3.6677 | -1.0019 | 2.1699
2Stdev 0.0354 | 0.0085 | 0.1511 | 0.5357 | 0.3352 | 0.4527 | 0.3094 | 2.1551
Skewness 0.0649 | 1.6955 | -0.0409 | -0.5599 | -0.4218 | 0.0317 | 1.8559 | 0.5114
Kurtosis 1.9658 | 5.1993 | -0.7391 | -0.5697 | -0.5716 | 0.1169 | 5.3963 | 0.225
P_ value 0 0 0. 0003 0 0 0. 7403 0 0
R 1
VaR -0.1283 1
BM 0.0061 | -0.1601 1
Panel B: #H % & ¥ EP -0.0499 | 0.1002 | 0.7566 1
ey DP 0.0353 | -0.0206 | 0.8382 | 0.8073 1
DY 0.1012 | -0.1402 | 0.0118 0.251 0. 327 1
DE 0.0913 | -0.1413 | -0.1564 | —0.5758 | —0.1317 | -0.247 1
INF -0.1003 | 0.2345 | -0.1902 | 0.2513 | -0.0012 | 0.3166 | -0.5099 1
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3.2 REEIRESTHIMBAgER. AREIE

F2METHREX (1) BEMWERXESHHTR R Z E AN EIRSGR, 5852 EHX
B VaR, BERFAHEZERR LASSO g EIEHEEEHE RN, 553 ~8JIREAFER, HEF—FIM
ETEAEIE TR RS R2, 322 19 Panel A B7ER (1) PIUERH—ETBMEIEZE,
Modell H1, R EAEIRNE: VaR /B AR, SKk—FAHHRZRHATEIL, W T EEBZERR
R N ML Newey %5 ¢ GiiHE?) , Panel B A T &I BB,

M Panel A FETRIFH, KA1 HEAREIBRE VaR AT R ECN-0. 4394 (HHDIAY Newey- West ¢ {E
HF-3.65), TE1%/KFLBE, HE2 ~ KA 7 WEERER, 252 &T DY, DE, CPI WRHITIHAE 5%
KF L RBE, RSB VaR tHE, AToRERE R #RLLA/DN, UBI BT T S TR ik 25 2R A4 TR BE /1
BA VaR &, BB EIASEEN, EEXE VaR XTIk ERER BEWTNEE S, JFEEH
R ST R E BERN A SR, M Panel B PATLUFH, HE 8 ~ A 13 BREEH— AR
BR)E, MERBETXE VaR A7 1% K F LEE, BE 14 BRERNES 6 MEFERE, THEIBK
ST RBUKIRFE 10% K F LRBE NG, U LEIEGREE, FEEARBER, BHXE S5 3k
MBEMBEFERRMCR, HEEIRE L —WE A T TR R TR 58, HXFXR

A AL B R

®2 EEMRESTAMSAKSE. BANERER

Table 2 Tail risk and expected stock market returns: in-sample results

bit VaR BM EP Dp DY DE cpi adj. r (%
A dji.v (%)
Panel A: A EEIE
-0. 4394 *** 1. 8376
A 1
(-3.65)
0.0014 -0. 1336
A 2
(0.15)
-0. 0033 0.1116
1 3
(-1.37)
0. 0037 -0, 0124
1R 4
(0.90)
0.0079 * * 0. 8879
15 5 :
(2.52)
0.0104** 0. 6978
iR 6
(2.58)

-0.0016 * * 0. 8704

TR 7

(-2.28)
Panel B: 34fn4&H2 &
-0. 5439 *** -0. 0035 1.3975
A 8
(-2.91) (-0.36)
~0:51851%* -0. 0025 1.5148
HEAL 9
(-2.88) (-1.05)
=0, 5312 0. 0034 1. 4833
A 10
(-2.95) (0. 84)
—0. 4845 *** 0. 0066 * * 2.084
R 11

(-2.71) (2.16)
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g3k
TR VaR BM EP DP DY DE cpi adj.r (%)
-0.4901 *** 0.0085 * * 1.9242
HEHY 12 .
(-2.69) (2.11)
-0.4615** -0.0012 1. 8994
Y 13
(-2.49) (-1.64)
-0.3675* -0.0152 -0. 0066 0.0144 0. 008 0. 0006 -0. 0016 3.1878
TR 14
(-1.78) (-0.65) (-0.75) (0.99) (1.63) (0.08) (-1.70)

R EE T 7 B AR SRS R A R, BARS Bali 557 A ISR B LR T G 58 15 th 9 4
W, BSHEEYELE—8, RHTERETSSEESRATSFREER, — TR
i R T A AR RS2 2 PR B o S AR FE R, ARYE Miller ™ HUBEIE, 7ERRE R REARAM
T, SSHREWEM, THARBHING STHREREAMR, A TRIBERE, BHXRST
G R AR, AT RER R P E R B i B E KL XU it O FE B S . E
HEEUREMERA™ | ARBEHEAT hEREN R R EEEEAULSE,

3.3 ESMRKSTHTAKREE: HARSME

3. 2 J BRE AR P STE A4 AT LA P SRAG IR B 3R XU 5 T S U IR A RO R, DA [EI 828R b XU 55
HXERMTE, BIREA SRR RPN AETRG SIEER, NFBEHITHEAITN, 2% Welch
M Goyal ™), BB FEM RN NEANBIEKE, IBAREMBEREE, FEARIMIAE D 2007 4F 1
H 5 HF|2016 4F 12 A 30 B, R3E 2. 2 HrhReASN RN A BRIATEIE, 2R TRS3,

*3 REHMRESTiATHAKERE. B (2007 ~2016 5F) FNER
Table 3 Tail risk and expected stock market returns: out-of-sample (2007 ~2016) results

PanelA; FEZSHNEM . AARE

TR VaR BM EP DP DY DE INFL
RMSPE 0. 0371 0. 0375 0. 0374 0. 0375 0. 0374 0. 0373 0. 0373
R2, 0. 0157 -0. 0036 -0. 0005 -0.0018 0. 0001 0. 0079 0. 0080
MSPE. adj. T 2.1439 -0. 6248 0. 7697 0. 0229 1. 2409 1. 9269 1. 7994
Panel B; FEASNM . 248
AR AR VaR+BM VaR+EP VaR+DP VaR+DY VaR+DE VaR+INFL
RMSPE 0. 0370 0.0373 0. 0372 0.0372 0.0372 0. 0371 0. 0372
R, 0. 0217 0.0124 0.0154 0.0131 0.0148 0. 0203 0.0178
MSPE. adj. T 2.5074 1.8731 2.0152 2.0958 2. 3451 2.3342 2.2849

%3 ™ Panel A 55 T HASBIGHEASMNER, BFXE VaR FEASNBUINE) R SEHBHER 1.57% ,

Z A% MSPE SiHE /) T (MSPE. adj. T) 4 2. 14, 8] VaR Xz RAY T EE ) BE R T 5
WEFM, 45, VaR KR FNIRZE RMSPE AEx FHAMZ A &R R/, R 2RAM, UM VaR
BIREAS SN TR B8 7 L EA 2 AS B BB, Panel B ¥ BREZBRUG: VaR K H A £ 5 B# A& B A SN
MEEER S WNERTUEY . —FE, A VaR 5, 2FFBNHEARITNGENES TRA, B2
HIE, B—HE, XN TRET VaR BTRMEE LR TR, BT =4AMN (FraZ&. VaR # DE, VaR
F1INF) #4 R2 WLEAFEF VaR BEIH R2 AL, HALTIHF A LBRRT LK, XS TENEE
T EE S R T, HA—E LA R LT, ‘

4 HrERENA

AT AR U O B BE 1 B BN P B AN A b, R 4 S TARIE 2. 2 97 kR 2l
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FERRE S, HAVBIBET M EEAMER (2) PEESHIEFAR, ZET 4 4 BH R EE KK
(S5 E BE XK VaR /BN BAERAISREE 1, B VaR 1 EP (U5EES 2, 27 VaR #1 DE f3RRS 3, &
& VaR 1 6 METFA RIS 4 K 2 MNEUEFRE (ZAFFA RGN J7 5 S EREE ) .

MIRBSHI B FIGE SR E (B 1), GARHNESHALFLA RN R 4 &, FIHkmBRE

42.77% @, RN A ERBIHRNE RN 1, EARE SRR, DB ERISIE S TEARA R, 1M
SEREHRNES DY HIRE 2, BEXES DE MIKES 3, EMRTFIULE & RBERE R 1, WRITEH
Wz %, alpha $815RE, HERIZRLIMESE,

8
— L% I
-~ JIEE i
<-- TRME1: VaR only i
= 5§22 VaR+EP !

2 $R%3: VaR+DE
6 -— 3IE4: VaR+ALL

2008 2010 2012 2014 2016
i

Bl B 2l i &

Fig. 1 Cumulative yield curve of invest strategies

MRS B RBKERE , SR 4 FIAREZRK, HUUERARA K, W 1, PR, Rk
2, BAREREE 3, BHEWERE, K4 WEMRZRER, rlEZHRR, XS5 EAMTE,
TTSE AKER KBS, A TERM BN, G RIE, BB, RN mESERE T, RREHRIE
FEHRE— M XS TR, SMEZRHETAEZR, EARA RIS R EREE R, HREDE
WERRE, Rug 1, SREE4, SNERKE 2, RAREREE 3, AL ARz, B2 AR K B iR 2 ok
F, WAEMERES R BB XU, TN FE R H XU 5 T A i 2 O 2R B SR A Fe IR T 3 XU

Mz 5 REPIAFEARERE (F4), B HBNRENORIE: K2, 5K 3, Kk
4. SREE 1, PiSE¥g(EoRNE ., EARA KNS, SR E L Lk 318G 2% B 2 0 38 78 W8 £ 50 7= e 19 32 0 U
[RGB, Z302% Campbell 1 Thompson'™’ & Rapach %2 8. T AUH SR G XURE . W 35 R # E  3%
FRIRIE PN FEbS . HEBAMBANE . A5 AMB A AREIIMRIK . Rk 2, Kig 4, R
W& 3., SRES 1, DUsE(ESRNE ., EARFARE, SESHEMLL, Kk 3 558K 4 25 BRTRERE
BEE, USARSEHERWSSHIF AR RS T A, VLR RERE MR R~ E L
BERWEE, &R RISE BRI T 9% LA L, Ui B H R R HF XURS: i T 56 1 1 >k
WET A RER T EHETN, S, BT E RIS NSRRI T I S E RIS LA
A R

O EBEAMALZA (NEO~150%), BERAFZEFERIBEI, XEACBALIE R LE, HRIEBESARZSMERN
EPTEBL LS, W F LB E N 0. 14% W9TE, FAUMEERAIEE] 18.82% . HIEFEHRNSHERELER, LETRERB,
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R4 BRAERBEUILE

Table 4 Comparison on invest strategies performance

T e SRIE 1 M2, RNE 3 Mg 4, VaR +

A HEE AR VaR only VaR +EP VaR +DE B A
JAllkts R E 0.0011 0. 0010 0. 0034 0. 0031 0. 0026 0. 0041
i 0. 0375 0. 0269 0. 0326 0. 0245 0. 0218 0. 0376
H A 0.0293 0. 0405 0. 1029 0. 1262 0.1177 0. 1081
LIRS H 0.0216 0. 0438 0.3071 0. 3021 0.2182 0. 4277
FAEE 0. 2069 0. 2861 0.7278 0. 8924 0. 8321 0. 7641
Eitizgs 0.2138 0. 4325 3.0341 2.9848 2. 1562 4. 2256
S apillie e 0. 0000 0.2187 2. 8204 2.7710 1. 9424 4.0119
alpha 0. 0000 0. 0004 0. 0027 0. 0026 0. 0022 0. 0033
beta 1. 0000 0. 6289 0. 6036 0. 4109 0. 3520 0.7195
FEHEERA -0. 0524 0. 0001 0.0916 0. 1141 0. 0963 0. 1010
AR -0. 0526 0. 0000 0.0914 0.1139 0. 0961 0. 1009
R K [M 0 0. 6853 0. 6582 0. 4362 0.2344 0. 2100 0. 4163

5 TEEs

ARATH 8 T = AR A B R I SEAE 45 SR A 1 .

1) KIFEREASHAE R E FX 0 LS55, Bl RER SR, Welch 1 Goyal ™ BF5THE i £
SRR GEZ KM wdE, SRETNEES, TERFRREARTXEHTHT, B—FhE R SsER
PR IR A Sc R ERE T R A R E R4 AR X . RARENLIE (2007 ~ 2008 4F)
FATAFRC RN (2014 ~2016 4F)

% 5 I TEERSEEAL IR FAT AR AR e 8 1), R RR KUK S T TR 2 SRR AS N [T 3R, 365 45
REW, RRIERREVLINE, EREMFRRYNE, BRXG STk aaaBENnmes, B
R REART 6 NMEFARNEN, 6 5 TEMMFXE LRREASNEIHER, TLE HEHR
% VaR ZERSSAEHLEA R AATAF IR S 169 R2ZSBE AT 0, FIUTETMEE S KT P39 . BLoh,
it 3 6 e 3, AT LUK TUIERT B A4 X 6] B B TR AR 7 i 2 0 s B e FE ML 18] i T £
LT, QRIS DE FEATAT IR S B IR R LR B TIIIAE ), TE SRR INFL, ZERBEl
7 IRV FIVRTAFF Pt 9 S IR R L B i TR 1 T

®5 TEFRELMHEENEEER.: REESHT

Table 5 In-sample regression results on different subperiods: robustness checks

Ti B A VaR BM EP DP DY DE INFL adj. r (%)
=1 2112 5.5078
A 1
(-2.19)
-1.4927** | 0.0372 5. 1388

Panel A; K BAL2
FEHLHA /] 2007

(-2.29) (0. 84)

-1. 131 -0. s
~2008 4F o 3 nh 0.0028 4.5635
(-1.60) (-0.21)
~1.424%* 0.02 6. 0767
157 4

(=2.74) (1.55)
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i
=] HEARY VaR BM EP DP DY DE INFL adj.r (%)
-0.6529 0. 0148 6. 5324
A 5
(-0.85) (1.35)
Bl -0.8972 0.0504 * * 9.8714
L WAy 6
Panel A: {)\J\ (—1‘56) (2 45)
fEHLHA /] 2007
-1.2051** -0.0041 * 7. 1111
~2008 4 7
(-2.34) (-1.77)
e -1.1804* | 0.4237** | -0.0086 -0. 066 0. 0495 0. 0704 0. 0092 10. 2206
#8
(-1.66) (2.36) (=0.11) | (-1.02) (1.19) (1.48) (1.51)
-0.5359 " 1.386
A 1
(-1.66)
-0.535" 0. 0007 0. 711
R 2
(-1.67) (0.02)
-0.5191 0. 006 0. 906
A 3
(-1.64) (0.48)
- -0.5233" 0. 0047 0. 821
. 4
Panel B: FLAF (-1.65) (0.32)
J§ 9¢ # [|] 2014
-0.5171* 0. 0149 1.7599
~2016 4F B 5
(-1.69) (1.42)
-0.5110 -0.0252 0.9182
17 6
(-1.49) (-0.61)
-0.5514 " ~-0.0071 1. 3955
A 7
(-1.67) (-0.91)
-0.5515* | -0.1084 | -0.0118 0. 0688 0. 0104 0. 026 -0. 0095 -0.1285
R
(-1.66) | (-0.84) | (-0.08) (0.39) (0.27) (0.14) (-0.69)

AR5 MR 6 AR, MET—REFARE, BMES TSR & 00X R 2R

Y, BRI XS X T 37 T A i 5 ) T Bt AR SR R B
F6 TRAFRECHEFMEELER: RIEEIN

Table 6 Out- of-sample regression results on different subperiods: robustness checks

FEA X JE] . 2007 ~2008 4E

Panel A; FEASHNEUN . PRAFE

R VaR BM EP DP DY DE INFL
RMSPE 0.0527 0. 0541 0. 0536 0. 0540 0. 0535 0. 0533 0. 0537
R 0. 0449 -0. 0068 0.0134 -0.0012 0.0172 0. 0239 0. 0064
MSPE. adj. T 1.9384 ~0. 4206 1.0182 0. 0385 1. 6350 1. 9692 0. 7850
Panel B: REASNTIN . £4R
Bl PR VaR95+BM VaR95+EP VaR95+DP VaR95+DY VaR95+DE VaR95 +INFL
RMSPE 0. 0538 0. 0532 0. 0530 0. 0531 0. 0525 0. 0529 0. 0533
R?, 0. 0063 0. 0247 0.0338 0. 0296 0.0516 0. 0361 0. 0241
MSPE. adj. T 2.4249 1. 3802 1.6115 1.5730 2.2124 1.7556 1.3983

FEAX H] . 2014 ~2016 4F
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Panel A; REARANTIN ., HASE
TR VaR BM EP DP DY DE INFL
RMSPE 0. 0357 0. 0361 0. 0363 0. 0361 0. 0359 0. 0364 0. 0360
R%, 0.0213 -0. 0008 -0.0109 0. 0017 0. 0107 -0.0164 0. 0048
MSPE. adj. T 1.3618 -0. 9688 -1.3998 0. 6304 1.3982 -1.0537 0. 8009
Panel B; REASNIUN, ZAEE
Th AT E Va95+BM VaR95 +EP VaR95+DP VaR95+DY VaR95+DE | VaR95+INFL
RMSPE 0. 0357 0. 0357 0. 0358 0. 0357 0. 0356 0. 0359 0. 0357
R?, 0.0214 0. 0192 0. 0147 0. 0211 0. 0279 0.0126 0. 0221
MSPE. adj. T 1.2928 1.2237 1. 0644 1. 3667 1. 6400 0. 9284 1. 5041

2) % Bali S ik, ARSCHER T BERRUS: VaR 5 EL 5L 2 RV (realized variance ) X A
I R TMEE S . BEELWFE RV B~ EENREH RGN EEER, EREEACEEE T BMNE
VaR I{EEV87 AXME LT 2 RV HE O KESEMIE VaR —B, R7 FH T HESR, N
Panel A BEZS N EIFARE, 24 Model 2 LA B LI 2 RV iF, EIEMZREITHK-0.0254, HIE95% K
BEOKETEE MYMAREZRXE VaR (model 3) J§, RV WRAKIANFHEE, 1M VaR IR EITURKA
BEHF, Panel B FESZI T2 RV MRS R: (B M-0. 0102, TiHAEL TN 68 1% F 05 e S EF
LARE, MIKBEINEG VaR 5T PEIEE R 08 E 71 R LR AR S RSB B SE BT 2 RV BT
fre, BEBXE VaR B8 T RV IIAEAMEER.

*7 RIERNESCERAFTENELE
Table 7 Tail Risk Versus Realized Variance

Panel A BEASPN[EIE

ki) VaR RV adj.r (%)
—0. 4394 *** 1. 8376
B 1
(-3.65)
-0.0254** 0. 4680
Y 2 4
(=2.09)
-0.4997 ** -0. 0052 1. 3952
R 3
(=2.40) (-0.39)
Panel B: REZRSNFRM
TR VaR RV VaR+RV
RMSPE 0.0372 0.0377 0.0375
R?, 0.0157 -0.0102 0.0010
MSPE. adj. T 2.1439 1. 0940 1.7399

3) HERR I R SRR A 7 v B A B XU S T T 25 R R R . RIR B T R A I
WA TR A B B3R XU B TR SR B FHETF Copula R EIBASAH T, X BN LA ET
LASSO 4+ frt EA R A BE RS (304 VaRy,) SETREZBMGITHEHXNE (ITH VaRy,) .
R8I T LR,
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x8 WAEREIR M7 iEN L
Table 8 Comparison on Two Methods of Tail Risk Estimations

Panel A BEZSPY[EI

Y VaR g VaRgyr adj.7 (%)
-0. 4394 1. 8376
i 1
(-3.65)
-0. 3999 0. 4529
R 2
(-2.15)
-0. 4847 -0. 1499 1. 4451
il 3
(-2.43) (-0.75)
Panel B, HEZASNIM
s VaR g VaRgyp VaRgp +VaRgyp
RMSPE 0.0372 0.0376 0.0374
R, 0.0157 -0. 0084 0. 0052
MSPE. adj. T 2.1439 1. 0796 1. 9659

M Panel A RE, TEHAN, VaRo, M VaR,,, ST MG RERA BERARKLR, H VaRy, 1
BEVEFE R, M Panel BKE, VaRy, JLPRATMEES, T VaR,, FTIAED 0TI @B, Fik,
A5 ICHET LASSO 3o 5 8] YA A AL At 31 ) B2 0 XURS: L A (BT B0 1) T R R A

6 4t

ASCNBERTT AR B B RG A E, £TF LASSO 2 45 [ S 2L i S de OB KU 9 i 31, BF
T BHXE ST B R R R LRI E RN ARCR . &S SHEIR A& A FE . £
ANEE ., FEASMRIUTN 570 B A A R AR, AR EESE SRR, 2T LASSO 4l
[EERER TG B HRXE: VaR ST R AR BERRM R, BRXMREAZETERIEM,
FEASMOTMGERE, BRI VaR BA BEMTMEES, XFHRED H—REFFZ R E5E
JTHERERE R o X AR XU TR RE D 7E YT BC B N FAUR BT R, 25 i R AT IR W 7= e 8 SR s 1Y
B R HGRREES, 0T e E R SR R, AW, SHRE MR -5, |
AR, ASSCHE IR REET LASSO 2 (5 m I3 £ 11 i B2 3 AL LB BE Wi S e, JF HLitkAT T ™Y
TRIEYE T, MEARSIEE N TR, BINACRIEN , RMACLEW, 5 Bali %51 K Atilgan 1 Demirtas™"! f)
BB 5 B AR XTI G4 . X UL E T B AR 2 A, RRMBIFT T IR IR AT /5
HARRER RAE LG, B2, AW, 7EEAR EME T A7 BRI S T R R B, 75
L oA RB T BN AR ISRIRAE T 1k 2%, AR BRI M =AM ERN AN E,
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Tail Risk, Expected Stock Returns and Asset Allocation: Evidence from
Chinese Stock Markets

Jiang Yuexiang, Long Huaigang
School of Economics, Zhejiang University, Hangzhou 310027, China

Abstract ; Tail risks can often be seen in Chinese stock markets, which has caused a large challenge to the asset al-
location exercise of investors. Based on using a multi-factors LASSO quantile regression model to measure tail risk,
this paper investigates the relationship between tail risk and expected stock market aggregate returns and the effects
of tail risk on asset allocation. Our empirical results show that tail risk has significantly negative predictive ability
on aggregate stock returns both in-sample and out-of-sample. Moreover, the predictability of tail risk is larger than
some economic variables such as dividend payout ratio, dividend price ratio, dividend yield, earning price ratio,
book to market value ratio, and inflation ratio. Asset allocate strategy incorporating tail risk has higher Sharpe ratio
and utility gain performance than historical average strategy and buy- and- hold strategy. The conclusions of this
study have contributed to existing asset pricing theory, and are of great significance for portfolio selection and risk
management of financial institutions as well as individual investors.

Key words: Tail risk; Return Predictability; Asset Pricing; Asset Allocation
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