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Abstract

“The emerging manager who goes out and buys a
fancy sports car right off the bat is someone you
probably want to avoid.”

-Business Insider , February 2016
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Data and Methodology




I Vehicle data sources

VIN Place

Autocheck

cars.com
and cars-data

v

New vehicle purchase
records from 2006 to
2012.Including make,
model , year ,and
vehicle identification
number(VIN).

v

Car details such as trim
levels and body style.

v

Car details such as
horsepower , maximum
torque , passenger
volume, and price.

v

Car’s Insurance
Institute for Highway
Safety(lIHS) average
safety rating .



I Summary Statistics

Number of Standard
Obegervations Mean Median Deviation Minimum Maximuom
Vehicle Attribute (1) (2) (3) (4) (5) (6]
Sports car 1,774 0.09 0.00 0.29 0.00 1.00
(indicator
variable)
Maximum 1,759 266.21 264.50 82.27 T70.00 620,00
horsepower (bhp)
Maximum torgue 1,756 267.32 254.00 85.68 68.00 663.00
i pound-feet)
Minivan (indicator 1,774 0.06 0.00 0.23 0.00 1.040)
variable)
Passenger volume 1,386 113.36 102.00 28.08 45.00 211.00
(cubic feet)
ITHS average safety 1,171 3.44 3.50 0.58 1.50 4.00
rating
Price (UUS$) 1,761 39.621.47 33.300.00 2565053 9.990.00 386.,500.00




I Hedge funds data sources

2006-2012
1990.1-2015.12

2004.1-2015.12

Hedge Fund BarclayHedge
Research(HFR) data

Lipper TASS Morningstar

v v v \ g

Using monthly net-of-fee returns and assets under management(AUM) data for
live and dead hedge funds to evaluate the impact of sensation seeking on hedge
funds.



I Four broad investment styles

Agarwal , Daniel , and Naik (2009)

Security Selection

v

Taking long and short
positions in
undervalued and
overvalued securities,
respectively.

Multiprocess

v

Taking advantage of
significant events,

Directional Trader

v

Beting on the direction
of market prices of
currencies,
commodities,

equities, and bonds in
the futures and cash
markets.

Relative Value

v

Taking positions on
spread relations
between prices of
financial assets and

seek to minimize
market exposure.



I Seven-factor model (1) The excess return on the Standard and Poor’s 500 index

/ Fund and Hsieh(2004)

(2) A small minus big factor constructed as the difference
between the Russell 2000 and S&P 500 stock indexes

Risk of hedge funds

(3) The yield spread of the U.S. 10-year Treasury bond over
the three-month Treasury bill
(5) The excess returns on
portfolios of lookback straddle
options on currencies

(6) The excess returns on (4) The change in the credit spread of Moody’s BAA bonds
portfolios of lookback straddle over the 10-year Treasury bond
options on commodities

(7) The excess returns on
portfolios of lookback straddle For diversified hedge fund portfolios, the seven ABS style

options on bonds factors explain up to 90% of monthly return variations.



Empirical Results




Financial Risk and Performance

Grouping hedge funds by the prosensation automobile attributes to explore the impact
of sensation seeking on fund risk-taking behavior.

A sports car or nonsports
car

’,//,f!f/‘{ff/;f

/1. 1.,

— -

A high or low horsepower car

A high or low torque car
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I Financial Risk and Performance
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Financial Risk and Performance

Average fund excess return
SHARPE =

The standard deviation of fund return

Fund information ratio(Average monthly abnormal return)
INFORMATION =

The standard deviation of fundresiduals

Monthly fund alpha : the monthly fund abnormal return



I Financial Risk and Managers who purchase vehicles with prosensation attributes
Performance deliver lower Sharpe , information ratios , and lower alpha.

SPORT POWER TORQUE MINIVAN SPACE SAFETY
(1) (2) (3) (4) () (6)
Panel A: Multivariate OLS Regressions on SHARPE
-0.110% -0.047** -0.045* 0.156** 0.187* 0.070%

(-3.72) (-2.69) (-2.84) (3.29) (5.63) (4.90)

Panel B: Multivariate OLS Regregsions on INFORMATION

~().006** ~0.063* ~0.056%* 0.115 0.156%* 0.041%

(-2.69) (-2.76) (-2.71) (147) (3.38) (2.00)
Panel C: Multivariate OLS % long nI ALPHA

~(.243% ~0.093%* 0078 (.268% 0.192% 0017

(~3.15) (-3.82) {(~3.57) (3.19) (2.72) (~0.47)




1,a fund stops reporting returns for that month
0, otherwise

TERMINATION = {

I Operational Risk

Logit
regression

TERMINATION




I Operational Risk

Performance car buyers are more likely to terminate their funds.

Fund managers who own practical but unexciting cars are less likely to
terminate their funds.

Independent Variable
SPORT POWER TORQUE MINIVAN SPACE SAFETY
(1) 2) (3) (4) (5) (8)

Panel A: Multivariate Logit Regressions on TERMINATION

(0.789** 0.398%* 0.335%* —1.641%* —0.733%* ~0.694** |
(3.16) (5.19) (4.81) (=3.10) (=3.73) (—4.61)

[0.004] [0.002] [0.001] [—0.004] [—0.003] [-0.013]




I Operational Risk

VIOLATION
1,After a fund manager reports on her Form
ADV in the 24 — month period psotvehicle purchase
that she has been associated with
an ITEM 11 Form ADV disclodure
0, otherwise

Logit
regression

TORQUE

VIOLATION




I Operational Risk

Hedge fund managers who purchase performance cars are also more likely to report on their

Form ADVs that they have been associated with past regulatory, civil , and criminal violations.

Independent Variable
SPORT POWER TORQUE MINIVAN SPACE SAFETY
(1) (2) (3) (4) (5) (6)

Panel C: Multivariate Logit Regressions on VIOLATION

0.831** 0. 651“ 0. 49’2’** —1.459%%* —0.325 0.051
- (—2.91) (—0.77) (0.25)
Brown et al. (2009)~/\ﬁ ﬁ ﬂ:ﬁ/\ﬁﬁﬂﬁ,ﬂ\ /BszJ $LI? ) [—DIH-E] [—ﬂﬂﬁvﬂ] [um]

R T FH 25 R AN A AR AR B — N3 RS FE B
Panel D: Multivariate OZS Regressions on OMEGA

0.083* 0.058** 0.042** —0.253** —0.172%* —0.075*

(2.06) (5.22) (4.14) (—2.97) (—2.83) (—2.05)

Sensation seekers exhibit greater operational risk.




I Trading Behavior

(¥
TURNOVER

Annualized turnover of a
hedge fund manager’s
stock portfolio,

=
NRSQUARED

One minus the R2 from the
regression of fund excess
returns

(™ C
LOTTERY

The maximum daily stock
retfurn over the past month
(or MAX)

[~ C

NONSPRATIO

The ratio of the number of
non-S&P 500 index stocks
bought in a quarter to the
total number of new
positions in the quarter,

o
DISTINCTIVENESS

One minus the sample
correlation of a fund'’s return
with the average return of
all funds belonging to the
same investment style

ACTIVESHARE

Active Share or the fraction
of fund portfolio

holdings that differ from the
S&P 500

EXCESSIVETRADING

The difference between the
return that quarter of

the portfolio of stocks held
by the fund at the end of
the prior year and the

return that same quarter of
the actual portfolio of stocks
held by the fund.



Owners of cars with prosensation qualities trade more often,
I Trading Behavior purchase more nonindex stocks, increase their Active Share vis- " a-vis the S&P
500, exhibit lower R2s relative to the Fung and Hsieh (2004) seven-factor model.
and engage in more distinctive strategies.

High Low
Huomwe- Hio v High Low

Sport Nonsport Sprend [ o v Sprend Torque Torque Sprend

(1) (2] (4) (4 (8] : (T (8 (8)
TURNOVER 0,232 0,171 0, 061* 0,242 0,173 0,253 0,160 0,05
NONSPRATIO 0,716 0,672 (1,044 0,741 01, B 0,724 0,678 0, 0464
ACTIVESHARE (0,588 0,558 (0,060 (), 556H (0,540) (559 (1545 (0,044
NRSQUARED 0, K2 0,617 (1, DG 01,650 0,597 0,637 0607 01,00+
DISTING TIVENESS 0,715 0,700 0,012 0,726 (0,684 0716 (0 (0,024
EXCESSIVETRADING 0,060 (7,044 0.025° {7, 00 RS 02 0,048 7,040 NI
LOTTERY (007 (0,049 (24t (0,082 (/052 00800 0078 (0,065 (), (12

Sensation seekers are more likely to trade excessively
and are drawn to lottery-like stocks.
High L
A0 - per por S iy Sulity
Minivan v S pread Vol ume Vorlume Spread Ha ting Rating Spread
(1) (2) () (4) () (6] (7 (K] (9

TURNOVER (0,065 0,212 0,12 0,161 0191 SIS 0177 0,175 (0,012
NONSPRATIO 0,612 01,705 ~0,009* 0,843 0705 ~O0RZ* 0ETE 0, BR2 0,004
ACTIVESHARE 0,421 0,561 ~0,180% 0,460 0,568 ~O108**  0A0R 0,637 —0,081%
NRSGUARED (1, 0,664 ~0,0687* 0,626 0,67 6 ~ 0061 01,64 01,550 ~0,010)
DISTINCTIVENESS (1, 585 0,724 0, 038* 0,722 0727  =0,008 0,715 0,735 0,020
EXCESSIVE TRADING (0,045 (0,08 00,0122 (0,06 0077 ~0024 008l 0,072 ~0,011

LOTTERY 0, 056 U:ﬁEH ~0,082% 0,045 0,06 - 0,023** 0,062 NG ~0,010%*




Hedge Fund Investors

and Sensation Seeking




£ FoFs managed by performance car owners tend to take on more risk and
Deman.d 2L . icepsad; idiosyncratic risk in their hedge fund portfolios than do other FoFs. =
Sensation-Seeking —
SPORT 1887 1162
Hedge Funds (2.22) (1.95)
POWER 0, 761% 04 40%
(4.31) (366
TORQUE 0, GAR* 0,354
(5,29) (2 B4
MINTVAN - 1. aR0** -~ 16"
. (~287) (~2.14)
Some hedge fund investors are themselves ~—;33? _ﬁg 1
q . . (=22 [=2,14 )
susceptible to sensation seeking. : _1.(rTEe ~0.774*

RETURN -1, 24 [t;{;? r'-'ul? FoFs managed by owners of practical but unexciting

ALPH Awn -1 m -34 cars tend to take on less risk and idiosyncratic risk than do other FoFs.

MGTFEE 02687 0,116 ), 0 1, 1 IEIE 1, UL 1, IRKE | 1, 1A MR 3
(0184 (00,400 (0,07 (A0 (0,72 (0, 52) (0),55) (55) (10, N (087 (O ) (06T
PERF FEE — L0455 ~00R1T  —005 0080 —n0E0 ~0,058 —0,028 =0,0387 0,083 ~0,058 0,002 -0, 028
(=142 (=182 (=180 (2040 (=078 (=183 (=128 (=172 (-1.8% (=1.7% (=007 ({0,500
LOVCELDTP ~08281* 0330 ~0617 0703 =078 0,684 —0A864"" 0316 ~0,433% -0 666 —~0,82 1 -0, 774
-266) (=118 (~1L88) (=171 (=147 (=1.20) (~-878) (=163 (=2,18) (-16831 (=170 =1.48]
LEVE RAGE 0.01H 0, 166 0,141 011 0,297 0461 0,204 0.284 [, 264 0, HiA 0GR 0,678
(0,05) (0,57 (0, 46) (0,64 (0,50 (0, 7H) (0,87 (1,30 (1, 14) (1,31 (1,25) (1,32
AGE 00 00T 000 0015 0041 L0 0008 0014 0018 ) 00 (1048 0,04
(=066 (=148 (=145 (=038 (0.94) (1,04) (=026 (=077 (=078 (0,200 (1,35) (1, 18
REDEMI*TION ~O0GE 00 00658 <0001 —00en <0050 <0044 <008 e 00T S00s0 0,005
(=147 (=1LE3 (=148 =171 (=118) (=088 (—=182) (=218 (=L78) (=2.01) (=179) (=1.6A)
logt FITNDSIZE) — 0,115 0,117 -0,18™ —0218* -0,121 02T —00e0* o080 <0086% 0 160% 0,0 ~0, 164
(=108 (=217 (=220 (285 (<108 (~244) (=248 (~244) (~244) (2800 (=141} (=200
Yiar Figed Effats R8T Yow Yis Yiaw Yiaw Nim Nim Now Nim Yim AT R
R? 0,555 0, S5 (1,545 0.335 0874 (2,470 () 280 100 0.275 0 250 (.20 0, T

N 198 192 192 198 192 102 198 192 182 198 192 102




I Demand for
Sensation-Seeking
Hedge Funds

Fund of Hedpe Funds { FoF ) Portfolioc

Sensation- Seansation- Sensation-

Seaking MNeutral Avoiding
Portfolio Portfolio Portfolio Spread Spread Spread
(SS) (SN (SA) 1(SS-SA) 2Z2(SSSNy 3 SA-SN)
Hedge Fund (1) {Z) i (4% (5% (6]
Porifolio
Panel A: Without Controlling for Co-variation with the Fung and Hsieh (2004 ) Factors
Sensation- (0.412%% 0.014 —0.270* 0.65 1+ 0.397+~ —0. 284+
seeking 264 (0,190 (i—2 547 i5.47) {3.30) {—2.92)
portfolio
(55) . . . . . .
e Sensation seeking drives investor preference for sensation-seeking hedge funds

et rsl

porifolio
(SN
Sensabion- — 0334 — 0.1 46 0.010 —0.344 — 0. 188 0156

N 105 105 105 105 105 105



I Fund Flow-
Performance
Relationship

Dependent Variable « FLOW

Semsabion.  Sensations Sensabions  Sensations Semsations Sensalions Sensabions  Semsations Sensalon-
Seeldng Avoiding Neutral Sevldng Awvoiding Neutrnl Seeldng Avoiding Neubrul
Flows to sensation-seeking hedge funds are indeed more TI“ If::" III;"
sensitive to performance than are flows to sensation-avoiding hedge funds.
RANK 1. 705%* 1414 3, 423%*
(4,81) (0,67) (6,41]
RANKI APM o T ~ 0543 0. Te1
2,54 (= 0,24 (2,02
RANKFH 5, T24* - 8a7 16801 *
(2, 68) ([~ 0.68) (.80
RISK 14, 305 - H.605 -H,T12 18 846 -2 1,216 0,464 20,0 -~ 18,504 0, H0N
(1,08) (= 0,30) (—1,2R) (0,849) (—0,64) (0, 06) (1,06 (0,67 (0,12
MGTFEE 0170 1.1 -0, 271* ~0.612 0,348 =0, 247 [, 2R3 0,37h ~M, 198
(022 (1,18 (2, 18) (0,42} (0,32 (—1,28) (0, 24) (0, 46) (~1,08)
PERFFEFE LT =0, 131 L, 026 L T T ~0, 078 11, LN -0, 117 0, 1E4Y ~0, T
[—1.66) (1,08 (=1,1T) (—1.82) (—0,65) (—1.89) (—1,76) (—0,61) (—2,42)
LOCKLP (1,406 0,278 (1,50 [),282 01,000 (), 02 252 015 (), 435
(0,82) (0,64 ) (1,70} (0, 46) (0,01 (1.41) (04 2) (=0, 08) (1,600
LEVERAGE (220 (1,41 ~(), 156 (1,00 1,600 =174 (), 00 1,56 ~(1,2817
(0,34) (0,60 (0,73 (0,07 (1,61) (0,85 (0,14 (1.61) (=1, 100
AGE ~0, 1649 ** ~0,057 -0, 085" -0, 162* 0,02y -, 0FE** -0, 161* 0, -0, 083%*
(~3.15) { =), 660 (~85.61) (—2,42) {1, 50 =i, (X5) (2,42 (=0,41) (i}, B}
REDEMPTION 00 =~ 115 0011 L 1 [ 0, 4N 0,06 0, 20 0,057 0,054
[N [ (=), 260 (01,0 (=1, 260 (0,110 (1,281 (={),51) (0,140 (1.24)
|ugI_FI]N DSIZE) 010N =), QRT** w0, 31 f** 1), 2HA =, BT =), 1R]1** 0,467 =), BT 0% L AL A
[—0,46) (—d,21) [, BE) (0,80 (-2 83) (—4, 68 (1, 18] (—2,04) (=, 36)
Strutegy Fixed AT h (T Yiow Yow Yies Wow Niow Yo ew
EMecty
Yeounr Fixel Filocts Vs Yo Vi Yorw Yo Vi Vi Yirw Niowm
i 0,271 0,47 0, 1340 0, 164 0,27 0,067 0, 156 0,27 0,08
N 15K 1110 1,764 148 110 1.76% 14K 1160 1,754




Alignment with Dependent Variabk = RISK Dieperdent Variable = IDIORISK

Investors
SPORT - POWER ~ TORQUE MO
1) 12 K

Sharp differences in sensation-seeking activity between
funds sorted on manager personal capital.

Pranel As Muruger Doess Nt Cotevest Personnl Cupitl

(IR 5 MV 0706 <20 0BT O8E  0xet 025 <07 0et <0
12,600 (48] (2,43) (=160 (=2R0) (<2160 (266 (225) 14,14) (=2.48)  (=230) (=172

Panel B Manager Catmvests Persanal Capital

05RO 0087 | <0747 1982  08W 0061 <00 0 <0008 <0060 -LEpet 0.1
1A (=020 (<087 (=284 =4, 28) (=1, 10)

Fund managers are less likely to indulge in sensation seeking when their

incentives are more aligned with those of their investors. Lave Manager Tota) Deltas

LABT*  L040**  OB2T™  OTER =070 - _ , _ _ -
(9.6 (94 (9401 (L4 (=080 : Striking differences in sensation-seeking activity

between funds sorted on manager total delta.

Panel 1 Furd s with High Manager Total Deltas

(1, (K IR 11,11 26 -0, 748" - 1362**  ~0RRO*™ 0018 11, 0y 11,016 -0 BoR**  ~1.000"™  -0.575*
(0,120 (027 1047 (=360 (=445 [=4.49) A1 01 080 (=26 (=588 (=d,50)




I Investor Perceptions

Sensation-avoiding managers are indeed more capable than sensation-seeking managers.

Independent Variable
SPORT POWER TORQUE MINIVAN SPACE SAFETY
(1) (2) (J) (4) (5) (b
Panel C: Multivariate OLS Regressions qn ALPHA
~0.243% ~0.093%* ~0.078% 0.268* 0.192+ -0017

(=3.15) {-3.582) (=3.57) (3.19) (2.72) (=04T)




I Investor Perceptions

(1) () (k) (4 (6 () (1) (8) (H)

Alpha (%) 11,20 01,20 (1, [, 14 (1,200 =101 11, 200 0,14 01,01

Panel By Avtisensation Vebiele Ateibo b

High Low High Low
Mo« Passerger  Passorger Safely  Saluly
Minvan — nivan - Sprend Volurme Vol Sprend  Hobing  Rating— Speend
(1) () () (4) (&) () (7) (K] ()
Alpha (%) 08 0l 0,20 0,10 0,17 0,0 016 08 008

Investors do not fully appreciate the superior investment skills of sensation-avoiding managers.




Alternative Explanations

and Robustness Tests




I Reverse causality

The act of buying or driving a performance car, rather than telegraphing a manager’s innate preference for

sensation seeking, actually begins to increase her tolerance for risk.

[hperdent Vurabke « RISK Dhperident Variable = IDIORISK
SPORT - POWER — TORG

1) (0] Consistent with the view that sensation seeking is a durable personality trait, our
_ _ sensation-seeking proxies based on vehicle attributes also explain past fund risk.

Paned B Disperdent Variable = Risk Measured over te Twoear Fertod Prior to Car Purchase

0450 0228  0.084*™ <0760 <047R*™ <0088  O436**  O0R0™  O048™  ~OTIR™ 047K <0163
(2900 (940 4,82) (=B, [ (=282 (=166 (2. 74) (127 (L8] (=446 (=4, 041 (1,06




I Gender

Barber and Odean (2001) show that female investors take on less risk than their male counterparts

(https://genderize.io/) to determine gender using a manager’s first name.

Dependent Variable = RISK Degeendent Variable = IDIORISK
SPORT - POWER — TORQE i SAFETY
11 14 I Gender does not drive our results. (19)

Pundd Fy Conteolling for Gender

0.688** 0.362** 0.821** ~0645** ~L100*  ~0466** 038" 0212  0.102*  -0673"  ~0.767** 0257

(d.08 (5,02 14,84 (=42 | = f,0) | =i, 28) 4,17 14, 04) 14,01 |=d,42) | =d, 6] (=2, TH)



I Social status or wealth

Piff et al. (2012), upper-class individuals, driven in part by greed, exhibit greater unethical tendencies.
Greed among high-status drivers may motivate them to take on more investment risk

Dependent Variabke = RISK

SPORT POWER TORQUE MINIVAN
1) 12) Bl

pend ent Vardable = IDIORISK
el qmr‘E SAFETY  SPORT Inferences remain unchanged
14 1) 6] 17

Control for vehicle price

Puanel G: Contedling for Vehiele Price

~0.642%* ] 188** 0487
(=41

LOIT**  0.376%*  0.339**
(4.61) (5,20) (4,58

LAOA*  DAZ6™ 0,100
(=520 (=h.2H) (449

~0.6T4* 0, 786**  -0.357**
(452 (4, 100) (=4.41) (=4, 5 (=2, 78)

Cull data on fund manager home prices

He Contralling for the Purehmse Price of the Managers House

-1 618* -1.117* ~1 B13**
(=2.08) (=2,08) (=4, 07)

1. T5H* 0477 L. g f*
(.50 (.68 (.4

0.8 32" 0. 278" L. 206
(d.20) (d,heh) (. 100

-1, 183 ~(.8TH* ~(0.85 2*
(=178 (=248 (=27)




I Biological age

Manager biological age may also drive our results.

To account for manager biological age, we cull data on fund
manager date of birth from Peoplewise (www.peoplewise.com)

Deperdent Varibk = RISK Deperdent Variable = IDIORISK
SPORT  POWER  TORQUE MINNVAN ~ SPACE  SAFRS

1) (4] (i) 14) bl L' Our inferences remain unchanged with this adjustment.

Panel s Contralling for Manager Biological Age

0,764 0310 (ARG <0320  ~1068*  ~0.400**  0440** O 1R9* 0 181*  ~0.864*  -0674**  -0216"
962  (4,16) RE (=187  (=4,68) | = 80] [d.14) 161 I, ) (-26d) (=426 |=24Y)




I Other risk-seeking motives

Performance car purchases may be driven by risk-seeking
motives that are unrelated to sensation seeking.

we control for past fund risk or idiosyncratic risk estimated over the
last 24 months and reestimate our baseline regressions

Dependent Yaribk = RISK Deperdent Vartable = [IORISK
SPORT  POWER TORQUE  MINIVAN ~ SPACE  SAFETY  SPORT

11) 12 I 14 1) ) M Inferences remain unchanged

Prned L Controlling lor Past Risk Seeking

0.624** 046%™  0.952** ~0532*  ~ONGR*™  -0268*  0.208**  0268* 0.2M4** -0383™ 0618  ~0192°
(L weh TR (=508 (<100 (=82d) @) (T18 @88 (=58 (-6 (-228)




I Skewness or excessively trade

Performance vehicle purchases could proxy for either skewness
preference or a propensity to trade excessively.

We control for past fund estimated over the last 24 months as well as
estimated over the last eight quarters and reestimate our baseline risk regressions.

Dependent Varinbk = RISK
Neither past skewness preference nor past
SPORT  POWER TORQUE MINIVAN  SPACE  SAFETY excessive trading drives our findings.
1] 2] ) |4 1) |fi]

Praned M Conte olling for Prst Skoown s nnd Exeessive Trading

O801%  OF3d** 0240 <0660 ~1280% ORI 04B6E™ 0170 0006 ~0B05** 0840 0 480**
(2,12 (280) (225 (=178 (=33 (=253 (,8%) (@87 (L& (=261 (=4,08) (=2, 88)







I Foundation

Purchase of a powerful sports car Drive in a spirited fashion g4 Sensation seeking

Cross-sectional variation
in vehicle attributes

A novel data set >

A 4

Investment behavior




I Conclutionl

(1)Taking on more investment riskwithout
being compensated with higher returns.

(2)Terminating their funds, disclose violations on their
Form ADVs,and exhibit greater operational risk.

Validate the advice given by
some hedge fund allocators

to avoid managers who drive
(3)Trading more frequently, actively, and unconventionally, fancy sports cars.
they also gravitate toward lottery-like stocks.,

(4)Trading hurts the performance

of sensation seekers more




I Conclution2

(1)Some investors are themselves

susceptible to sensation seeking

While investors understand that sensation-

___ seeking managers are less competent, they do
not fully appreciate the superior investment
skills of sensation-avoiding managers.

(2)Sensation-seeking investors fuel the

demand for sensation seeking managers







